The next issue will be
published February 4.

 Where to invest in 2010.
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* The best capital gain bet
this year will be in gold.
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THE WAITING GAME

At somepoint, the ssock market will wake up to redlity. That prospect reminds
me of Woody Allen’scomment about death. “I amnot afraid of death,” he once
quipped. “I just don’'t want to betherewhenit happens.” | feel the sameway
about thenext stock market correction, at least intermsof paper, non-tangible
assets. | just want to beintheright asset classwhenit happens.

Thewarningsarethere—big timeinsder sdlling, weakening consumer economics,
mounting public debt, afragile bond market, negativetechnica divergences, and
along-extended raly based on mediaspin and littleelse. Withthetechnicalsand
fundamentals this bad, one should be looking for a correction, even inabull
market ... whichthisdefinitely isnot.

Thenext correctionpromisesto beadoozy. | think it will bemorethan acorrection,
unless you are willing to accept a drop to new lows a*“correction.” If your
portfolioisn't properly digned, it will beadisaster. | have beenwriting about the
warning signsinthelettersand updates for several months. Some might find
those warningsamistake and meaningless since the averages have continued to
plod higher, but | don’t think so. If you aretrading, you canfollow the market;
but if you areaninvestor, you haveto lead themarket. Thisdrivesfolkscrazy, of
course. Mogt investorswant to seethe market immediately drop after they sell;
and when they buy something, they want that to happen at the absolute low.

Thoseareniceconcepts, but they will rarely, if ever, happen. You will invariably
beearly or late, never perfect. Thegood newsisthat you needn't be perfect to
beprofitable. Thereisatiming aspect to investment, of course. It isonething to
buy and sell ahead of themarket. Selling into strength and buying into weakness
isgood, and it will improve your returns, reduce risk, and keep your psyche
healthy. Itisanother thing entirely to buy the highsand sell thelows.

Wheretoinves in 2010. Firgt, invest in assetsthat promiseto increasein price
asthedollar falsover thelong term. Thiswill insulate your portfolio fromthe
damagethat the ongoing deleveraging processwill bring to the stock market and
to other paper assets. Commodity-advantaged investmentswill reign supreme
until theDow/goldratio fallsunder 5. Preferably, you should stick to theheart of
the matter and focus on crude oil and gold. Thesetwo sectorsareall you will
need to find income and capita gainsover the next several years.

Bearish omensabound for paper assets, nonetheleast of whichistheyield on
10-year Treasuries. | earlier reported that | expected the Fed to intervene and
try to bring theyidds back down, asthey have inthe past. Itisingructivethat
althoughthe 10-year yidld isrolling over somewhat, having moved down from
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over 3.80% afew weeks ago to about 3.70% now, it isnot breaking sharply lower asit has after past peaks. Consider
also that the 10-year yidd isup from 2.20% over thelast 12 months. Thereisanemerging trend here.

Thereisagamblefor you if you havefixed income/liquid assetsto invest. Thebet isthat wewill seeyieldsonthe 10-year
and the shorter maturitiesmuch higher by year’send. Theway to play thisisto do what may seemlike purefolly - St tight
in short termpaper. Don’t go overboard trying to maximizeyield. | would stick to asshort aterm aspossible- no more
than oneyear - S0 that you will have theflexibility to moveinto T-billsonce short termratesbeginto run.

| know you don't get much for liquidity thesedays. Don't fret it. It makesno senseto augment risk just to get another one
percent. Itisbest to stay safe. | prefer bank CD’s, keeping inmind your FDIC insurance coverage. | amalittle nervous
about money market funds. Alittlemoney in money market funds may be unavoidable, but be careful. Bideyour time. You
will be glad you did. Whenthetime comesto jump on T-bills, I will show you how to buy T-billsintheworld’s safest
account and pay no commissions or fees. For now, stay short termand park your liquidity assafely aspossible.

The best capital gain bet thisyear will beingold. Silver isaso apossibility; but again, you should stick withthe heart of the
meatter and keep the bulk of your precious metal money ingold. Whilethe Street wasoverly enthusiastic about gold last
December, we took some money off thetable, anticipating atemporary upside correctioninthe U.S. dollar and some
consequential sdllingin gold and themining shares.

Thisiswherethe timing aspect comesinto play. Wehave listed downside buy pricesfor the recommended stockson our
list. Stick withthoserecommendations. They may “seem” too low, but timewill provethisout. At thispoint, they arenot
too low. If | seeany adjustmentsto be made beforethe next Ietter, | will report those changesin the online updates.

Gold hassupport at $1,050-$1,000 basisApril. If it overshootsto $950, | recommend buying bullion gold coins. The
gold/XAU ratio (Simplicity) has been moving up alittlelately, and it currently standsat 6.50. | continueto look for it to
moveto the7.00to 7.25 level during thiscorrection. That will indicate that themining stocksare abetter value compared
to gold thanthey are presently. Thebest bet isto wait for it.

Goldcorp (GG-NY SE-$39.65) and Royal Gold (RGLD-NY SE-$47.21) are my top choicesinthemajors. Put your
buy ordersinto buy Goldcorp at $34.50 and Roya Gold at $43.50. | want to put Rubicon Minerals(RBY-AMEX-
$4.88) back onthelist asabuy at $4.00 or better. Thereisnot much incometo be found inthemetds, but thereisincome
to be had in energy stocks and in some of the commodity-related, closed-end funds.

Crudeoil iscoming off asexpected ... finally! Asmentioned inthemonthly letter —“1t will be difficult for crudeto break
over $83.50, and atrip back to $70.00islikely.” Thisoutlook isontrack.

If you missed buying Prospect Capital (PSEC-OTC-$12.55) under $12.00, you will likely get another chance as crude
backsoff. Review the*scalein” ingtructionsgiveninthe January monthly letter. | think thereisagreat buying opportunity
unfolding aswe moveinto spring, and | will review the other energy issuesonour list inthe next monthly letter. Inthe
meantime, stick with the published downsidebuy prices.

Blackrock Energy and Resources (BGR-NY SE-$26.05) has been performing very well. Our downside buy price on
thisis $23.00, and that iswell within the realm of possibility as crude corrects. Blackrock givesyou anice diversified
approach to energy along with adecent dividend. At $23.00, it hasan indicated yield of 7.00%.

Sometimesthe best investment strategy requiresalittle stting and waiting. Thisisone of thosetimes. Wehave ssopsona
few of our open positions— listed on Page 6 of the monthly letter and Page 3 of the online updates. Mind those stops, but
hold therest of your energy and precious metals positions. Stash your cash and wait for the coming correction to unfold.
We are going to see some great buying opportunitiesthisspring. 1f you have paper asset positions, be sure you have
protectivestopsin place. Bedert for thenext Pdio sl sgnal, which | will announce viae-mail whenit triggers.



