The next issue will be
published Thursday, March 5.

* We should be meditating
on the post-oil era.
Page 2

e Cancel the buy for UGA as
well as the buy for IRR.
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BETTER TIMES AHEAD

Where is that market rally | have been looking for?
It will start at 8:30 a.m. on February 23.

| ambeing facetious, of course. No one knowsfor surethe exact timeor date,
but my technical work islooking better. February istheworst month of the best
six monthsof the year, so we should have the nastiest of the selling behind us
soon, at least for awhile. Oncebeyond February, | can seethe pathto adecent
pricerecovery. Thiswill not beanew bull market, but the potential existsto
see some 35% to 40% on theup side over the next several months.

Where are the buyers? There are discounts in the stores everywhere.
However, if you want to put stockson sale and bring inthe buyers, the best way
istoraiseprices. | onceoverheard astockbroker friend recommend astock to
hisclient at $20. Theclient balked, so the broker asked, “should | call you back
when it hits $257" Folkslove to buy into strength. Also, consider al those
money managersout there who are anxiousto put some performance onthe
books and who are making nothing in Treasuries. They operate 99% by herd
mentality, and none will want to beleft behind oncetherally begins.

Thedollar surged on February 12 following abig selling spreethat week. That
indicatesthe deleveraging processisnot over yet - selling assets, converting the
proceedsto dollars, and paying off U.S. debt or buying Treasuries. Frankly, |
think we will repeatedly see thisprocessover the next couple of years; but near
term, the market isoversold and thereis plenty of fuel for arally.

ThejumpintheDollar Index tripped our Rydex U.S. dollar programout of the
Weskening Dollar Fund and into the Strengthening Dollar Fund. Thisisal covered
on Page 2 of the Tuesday and Thursday online updates. Theinteresting aspect
of thisisthat the recent rdly in thedollar fromlowsin December hasnot held
gold back any. | think that gold hasfound itsown market. Dollar strengthisa
function of abstract financewhiletheriseingoldisvery red indeed. Remember,
currencies- al fiats - bubble up and down against each other. Thedollar has
been relatively strong against abasket of other currencies, but not against the
only non-fiat currency; i.e., gold. Therushto gold of lateisatrueflight to safety
... andfor good reason.

Nevertheess, everything cycles. | remember when learned linear programming
inbusinessschool. My first thought wasthat it was uselessbecause nothing in
businessandfinanceisredly linear. The problemwassolved by afriend of mine
who brokeup the datainto short time spans and ran L P on the short segments.
When the short segmentswerelinked up, you ended up with curvilinear patterns
andreglity. Voila

It should not be assumed that the recommendations madein the future will be profitable or will equal past performance. A list of all recommendations made by
thisadvisor withinthepast 17 monthswill befurnished upon request. Professiona Timing Serviceand/or associated individuaswill fromtimetotimehavepositions
in the investments mentioned and recommended in this newsletter. All rights reserved - copyright @ 2009 by Professional Timing Service.


http://www.protiming.com
mailto:info@protiming.com

Gold, too, issubject to cyclica behavior. Gold should encounter some resistance at $950, and it needsto takearest. The
strongest support is$875 to $900, and you should wait for a pullback before buying additiona postions. Regardless of
my broker friend’ssuggestionto hisclient, don’t chase strength. You could take some profitshere, but | bet you won't buy
back. You aso risk being left out if something unexpected happens. Itisuptoyou. | amholdingonto mine. Theimportant
thing isnot to chasegold here. Therewill comeabetter timeto buy. Seasondlly, gold usualy fals off from February highs
tolowsinMarch. | will take acloselook at the downside buy pricesfor our gold stocksinthe March letter; but for now,
stick with those published. | would loveto add to my Gabelli Gold (GGN), Kinross (KGC), and Goldcorp (GG).

| will take up the caseof thejuniorsinthe Marchletter. Itistimeto think about doubling up on someof them. My advice
standsinregard to Nova (NG), but somejuniorslike MineraAndes (MAI-TSX) and U.S. Gold Corp. (UXG) are
perking up onthe charts. Somelike Novaand MineraAndes are finding handsome financing in an erawhen the only
money you can borrow isyour own. Thisisabullishsign.

We should be meditating on the post-oil era. Essentidly, all resourcesare depleting - with crude oil themost significant of
thelot. Canour globa society survivewithout oil? Yes, but not inthe fashion we have become used to. You cannot build
and maintainanuclear power plant if the only energy input is eectricity. The samegoesfor wind, bio fudl, and all of the
aternatives. Half of the planet’s crude oil has been extracted and used - most inthelast 50 yearsor so. Thereareone
trillion barrelsleft, but they are deeper, lessaccessible, of lower quality, and, bottom line, more expensiveto extract. Oil at
$40.00 abarrel isnot going todoit. Most of it will stay put at that price. 1f theworld wereto pare back fromusing 84
million barrelsaday to, say, 80 million barrelsaday (a5% decreasein demand), how muchtime do we have? Well, you
can do themath, but I come up withjust shy of 35 years- aheartbeat really. Thirty five yearsago isarecent memory.

Thereisone problemwith my illustration. You will never recover 100% of theoil. That just cannot bedone. We are left
with 35 yearsto pray for adeusex machinasolution. That worksinthemovies, but not inred life. How muchwill thelast
barrel of crude sdll for? What will bethe pricein depreciated dollars? The market will not just fall from producing 84
million barrelsaday to zero all of asudden. The processwill be one of diminishing production over time. Therate of
depletion will acceleratein thefuture, and | would not be surprised to see pricejumpsand supply didocationsyet thisyear.

| have mentioned the problem in Mexico at the Cantrell Field. 1t now seems that Venezuela has missed their 2008
expectationsby 26%. Asglobal production declines, exportswill cease ... and then thefunwill begin. We don't have
enough domegtic productionin relation to our needsto eventak about it. Your assgnment isto think abbout aworld without
oil. Takealook around you and consider what changeswill occur inyour lifeif thereisno more crude oil.

Oneresult inthe processwill be higher priced oil, but this will apply to other raw materialsaswell. | amlooking for
commodity priceinflation in the doubledigits 24 monthsfromnow. That might be aconservative estimate, especidly if the
dollar crashesunder theweight of the ongoing stimulusefforts. Remember, thereare Keynesiansat thehelm. Therewill be
bailout #3, #4, and #5 if need be. Keynesanswill always attempt to sustain the unsustainable.

Buy some oil, but cautioudy for now. | note that the nearby contract sells for $37.50 while the December 2010
contract sellsfor $59.60, or nearly 60% higher. The market doesn’t think crudeisgoing to stay cheap, and it isalways
goodtolistento “Mr. Market.” Alittle Blackrock Global Energy (BGR-NY SE-$16.91) at $15.00 or better looks
attractive hereonadip. Enerplus (ERF-NY SE-$19.50) would be my second choice at $19.00 or less.

Commodity socksweresucked down during theliquidity binges of 2008-09, but the bull till lives, eventhough commodities
arebeing priced likethey wereinabear market. How do | know the commodity bull lives? | know thisbecausegoldis
approximately 20% higher than it waswhen the stock market topped out in October 2007 beforeits45% pluslossto date.

We have two recommendationsthat have not met our buy price parameters, and | angoing to cancel them. Cancel the buy
for U.S. Gasoline Fund (UGA-NY SE-$22.56) at $19.10 and the buy for the ING M anaged Natural Resources
Fund (IRR-NY SE-$13.78) a $12.20. | will revisit these another timeif they set up againin my technical work.



