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Commodity Opportunities Ahead

| warned you that you would be seeing better numbersfromthe government as
the“Obamardly’ got under way. Thehousing numberswere better in February
thanin January - asthey alwaysare because January isawaysterrible, evenin
good years. You are going to hear more “good news’ on the economy this
summer; but to pargphrase Eric Fry, theeconomy isbottoming out like askydiver
whose shoot didn’t open - and the emergency shoot isnot likely to beof any use
at alower elevation.

The powersthat be havetojudtify thet dl thisgpending - which someareestimeating
at $24 trillion in direct spending, guarantees, and loans - isworking. What
politician cango to his congtituents, perplexed and unemployed asthey are, and
say, “gee, it'snot working”? Theactual proof of the government’s successwill
beinthe proverbial pudding of course, but we may need to take a Clintonesk
approach and tweak the definition of successin the process. Perhaps, the
economy can beput into atemporary remission, but at what price and for how
long? Theseare weighty questionsthat investorsneed to ponder.

Red edtate, inparticular, isgtill abig problem. Thereisahugeinventory overhang
inreal estate, and | am now reading about a*“ shadow inventory” that doesn’'t
show upinthenumbers. Thesearehomesthat are not onthe market because
although the owner wantsto sell, he doesn’t see any hope infinding abuyer.
Another source of shadow inventory isbank reposthat are not being put onthe
block because they are afraid of flooding an already weak market. A Trac
Redlity survey recently found that only 30% of foreclosures have beenlisted for
sale. Thisisinteresting considering that while normally you will see 160,000
homesayear in foreclosure, the number isnow 80,000 amonth. Thisdoesn't
even consder commercid real estate, which| believeisyet to redly crash.

Meanwhile, Asahumsalong. Chinaisstill showing positiveeconomic growth.
Thelast | saw, it wasat arate of 8%. That seemsabit high; but if their GDPis
growing at even half of that, they are doing better than we do in good times.
There isafactor of 0.9 that isimportant to globa energy demand. If their
growthis 8%, the growth in their crude demand will be 8%x0.9=7.2%. At a
GDP growthof 4%, their crudedemand will grow at 3.6%. Theexact percentages
arenot asimportant asrealizing that energy demand in China (and therest of
Asia) continuesto grow intheface of dower demandin the West.

| supposeif you believethe economy is, indeed, bottoming out, you would infer
that energy demand would beincreasing. Dueto the comfort thisrally isgiving
the man on the street, the energy sector isresponding asit should. Froma

WWW.Pro t iming.com It should not be assumed that the recommendations madein the future will be profitable or will equal past performance. A list of all recommendations made by

thisadvisor withinthepast 17 monthswill befurnished upon request. Professiona Timing Serviceand/or associated individuaswill fromtimetotimehavepositions

e-mail: |nf0 @p ro“ min g.com in the investments mentioned and recommended in this newsletter. All rights reserved - copyright @ 2009 by Professional Timing Service.



http://www.protiming.com
mailto:info@protiming.com

technical perspective, crudeis positive. Our CPP model islong crude with asell stop at $42.75 Junebasis. | seevery
good support at $45.00. Crudeisgoing to bechoppy day to day, but it seemsto be carving out anice, traditional saucer
bottom. Seasonally, crudewill typically show some profit taking in May and June beforeresuming its advanceto highsin
September-October. Thisall fitswell withmy outlook for the stock market overall.

What to do? Hang onto your energy investments, and heed our downside buy prices. Be sureto diversify and balance
your portfolios. Look to add to energy positions beginning next monthif you are underinvested inthe sector. Do not chase
srength here. Many of theenergy issues| watch are approaching someoverhead resistanceareas. | expect better buying
pricesnext month.

Review thelast letter for commentson Enerplus (ERFNY SE-$18.70) and Apache Cor p. (APA-NY SE-$69.48). | till
have my ordersin on Enerplusat $15.00, athough the market has moved away from metemporarily. Stick with our
published downside buy pricesfor now, and | will make adjustmentsinthe May monthly letter if warranted.

Thereisonething about the energy sector - and crudeoil inparticular - that | fed very confident about. | think wewill see
aminimumof $70.00/barrd by year’'send. That assumeswe do not experience some exogenousevent that spikesprices
suddenly higher beforethat. Thiswouldinclude asurprise development inthe Middle East or asudden crashinthe U.S.
dollar dueto unexpected failuresat the Treasury auctions.

| havebeena“gold guy” snce1999. That iswhenthe Dow/goldratio begantotipover. | will remaina“gold guy” until the
ratio fallsunder 5. The U.S. dollar is not going to be replaced as the world's reserve currency overnight. 1t will be
replaced, however, and the processwill not be pretty. | remember when the British pound crashed inthe 1970'sasit lost
international favor. It fell for weeksonend, day after day, straight down. Thedollar will suffer asmilar fate at some point.

Currently, the U.S. Dollar Index isnegativein my technical work. We have apostionin the Rydex Weakening Dollar Fund
(Page 2 of theonlineupdates). Theindex isnudging 86.00 basis Junewhereit isencountering minor overhead resistance.
It may well work through thisand push to 88.00 where moreformidable sellerslay inwait. Thisshould al coincidewiththe
completion of thegold correction that beganin February.

Inatime sense, gold should bottom near the end of April, and seasonal tendencies support thisview. | still expect to see
prices approach support at $850.00 basisJune. All indl, bullionisgetting closeto itsnext low, and the mining stocksare
coming off toward our buy pricesaswell. | will post any changes| seeinthe online updates; but for now, stick with our
published buy prices.

My favorite buys(asoutlined inthelast letter) are sill Kinross (KGC-NY SE-$14.78), Goldcor p (GG-NY SE-$29.98),
and Royal Gold (RGLD-OTC-$37.20) at $12.50, $22.50, and $32.50, respectively.

Stocksaretrudging along as anticipated, with one exception. | expected to seethe S& P 500 correct back to 750-775.
Maybe | amnitpicking asit did dip to 780 latein March. Nevertheless, the 800 level (which was overhead resistance)
should now offer some support asthe market progressesto itsnext problemlevel at 900. Thereisanold adageto sdlin
May and walk away. | do expect to see some consolidation in May, but not the typical weakness one normally sees
following the completion of the best sx-month period of the year for stocks (November-April). | see bigger problemsthis
July when | expect to amore serious drop beforeafina recovery to the ultimate highsinthisrally.

Thereisanimportant omeninthebest six-month period. Edison Gould found that whenthe best six monthsfailedto be
profitable, thefollowing “worst six” monthswere disastrous. The S& P 500 will haveto close out April above 968.75 for
thebest sx monthsto show again. | seemore strength thismonth, but not that much. The S& Pisgoingto havedifficulty
making it over 900—and, yes, | expect thefollowing six monthswill be disastrous. Oncethe Obamaralyisover inAugust,
therideisgoing to bereminiscent of thelatter haf of 2008. We will see new lowsin financial/paper assetsin 2010.



