The next issue will be
published December 3.

* Itistimeto considerthe
Canadian energy trusts
once again.
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Asexplained inthelast letter, “ unwinding the carry trade” and other facets of
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Commodity Market Turn Coming

deleveraging foreigninvestment positionshave put apush ontheU.S. dollar.
Thishasleft money managersearning aminiscule 1% or less, and they arefacing
adifficult reporting period to their clientscomeyear’send. They haveto be
anxiousto invest thismoney in something with more promise.

Commensurate withthe U.S. dollar’s climb has been adeclinein the Canadian
dollar - or loonieasit isaffectionately caled. Meanwhile, crude oil hasnot been
exempt formthe global liquidation panic. 1t hasbeen pushed back from highs
over $140.00 abarrd just last July to lessthan $60.00 of late.

However, the fundamentasdon't jibe with sub-$60.00 crude. Global production
isin decline. Inarecent study of 800 of the world's largest fields, the IEA
reported that depletionisrunning at aratein excess of 9% per year. Thisisup
fromadepletionrate of just under 7% inastudy doneayesar earlier. Thereisa
trend here, folks.

Closer to home, the Canatrdll field in Mexico isdeclining at morethan 15%, and
they areaprincipa supplier totheU.S. Thel EA estimatesthat theoil industry
needsto invest over $350 hillion a year to counter these steep ratesof decline,
and then they may only be ableto semthetideto a6% depletionrate.

Meanwhile, we haveacredit cyclethat isseverdly tightening. | don't think you
aregoingto seeanywhere near that level of investment inenergy - or inany new
raw materia development for that matter. Eveninadowing economy, energy is
going to get more difficult to obtain; and once the economy recovers, supplies of
al raw materials are going to be sorely lacking.

We cantake up the aspects of underinvestment in commodity production later.
Right now, we have an opportunity to position in energy and hedge against a
dollar destined tofdll, dl thewhileearning agenerousreturnthat eclipsesthe 1%
or lessbeing brought in by those money managers| mentioned earlier.

Itistimeto consider the Canadian energy trustsonce again. They will benefit
from higher oil pricesin 2009, and | expect arecovery inthe Canadian dollar
versustheU.S. dollar. Also, I think we can usefurther selloffsin the general
market to target some purchases at advantageous prices.

We are holding Baytex (BTE-NY SE-$15.31), a stock we have owned for
severa years. There seemsto besupport forming at $14.00, and that would be
an excellent placeto make new purchases. Peyto (PEY UN-TSX-C$10.32) is
another that we have owned for several years. My adviceisto hold Peyto.

It should not be assumed that the recommendations madein the future will be profitable or will equal past performance. A list of all recommendations made by
thisadvisor withinthepast 17 monthswill befurnished upon request. Professiona Timing Serviceand/or associated individuaswill fromtimetotimehavepositions
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Crescent Point Energy (CPGUN-TSX-C$26.00) is a more recent purchase and is a play on the Bakken field in
Montana, North Dakota, and Canada. They haveastakeinthisarea, whichhasgottenalot of atention lately. They have
not performed all that poorly consdering thecarnageintheoveral market. 1 ambringing our maximum buy price downto
C$27.00 where you should limit new purchases.

| added Enerplus (ERF-NY SE-$23.14) to our list in October, but it hasyet to reach our buy price of $19.00. It has
come closeondips, so be patient. Buy someat $19.00 or better, which will give you ayield of about 17%.

Another interesting Canadian energy trust we recently added isGreat L akesHydro (GLHUN-TSX-C$16.77). They
areanon-petroleum energy play that may benefit down theroad if President Obamafollowsthrough onhisthreatsto tax
carbon emissons. They areabuy at C$15.00 or better and will yield about 8.3% at that price.

Thereisaremote possibility that some energy trusts could cut dividends, but these stocksare sdling wherethey werewhen
crude wasmuch lower thanit istoday, and dividendswill still begenerous. The Canadiantax ontrusts- whichwill go into
effect in 2011 - has beenwatered downto someextent. It hasbeenfully factoredinto priceat theselevels. OncetheU.S.
dollar turnssouth (which | think you will see by theend of thefirst quarter of next year), thelooniewill begintorise. This
will pushthe price of your energy trusts higher, aswell asyour dividendsoncethey are convertedto U.S. dollars.

Thesedementsarebut theicing. Therea boost will comefromhigher crudeail pricesthat will come asaresult of alower
U.S. dollar and depleting production during 2009. | do not think we have seenthelast of theliquidity panics, dthoughwe
have seentheworg of thestorm. Therewill befuture squalls; and if you are ready for them, you should be ableto snap up
somedeliciousbargains.

Fundamentally, thedollar rally isunsustainable, and the government’s/Fed’s attemptsto “rescue’ the economy fromthe
credit crigsisaready creating unheard of quantitiesof dollars. Thistrend will continue until thetipping point isreached and
thenext “crigs’ begins. Next time, it will beadollar and federa debt financing crissasU.S. Treasuries become suddenly
so difficult to sell that the Fed will haveto step in and act asthe buyer of last resort.

Oncethedollar beginsto crack, thelong dollar folks| mentioned earlier who are parked in T-billsat lessthan 1% are going
to panic. | think they will rushto commodity-based assets because of the serious underinvestment phase the commodity
sector isinvolved in now. Thiswill lead to shortagesand very high pricesdowntheroad in al commodities. | believethe
next commodity boomwill encompassthe entiresector - food aswell asraw materias. However, it islikely that money
managerswill soonredlizethat they can make up for thelost time parked in T-billsby putting some money in the Canadian
trust sector, and you should be able to be there ahead of them.

Oncethedollar beginsto roll over, gold will beaninstant benefactor. It isalready looking stronger in my work, and it is
timethat investors should havegoldintheir portfolios. | still recommend that you put new money into themgorsonly. My
three favoritesremain Yamana (AUY-NY SE-$4.12), Kinross (KGC-NY SE-$12.17), and Goldcorp (GG-NY SE-
$19.66). Don’t pay over $5.15 for Yamana. Kinross and Goldcorp should be bought at $11.30 and $20.00 or less,
respectively. Be sureto mind the balance and diversficationin your portfolios.

We are approaching aninteresting seasonal period for gold. Yearsago, the Sock Trader’s Almanac used to specify a
seasond tradeingold. Ther sudy showed that if you bought ASA at itslow in November and sold it at itshighin thefirst
quarter of thenext year, youwould have averaged again of 87.8%. Now, | amnot recommending that you buy ASA, and
| realize that one cannot pick the exact high and low ahead of timefor thisseasonal move. The point hereisthat thereisa
strong seasonal tendency for gold mining stocksto rally fromlowsin November to highs during thefirst quarter of the
following year; and often, the lowswill comein around Thanksgivingif not just before. The gold stocksseem poised for
suchamovethisyear. Asoversold asthe mining stocksare against the price of bullion, thisyear’srally just might be
surprisingly spectacular. 1 have multi-week cyclica lows coming due soonalso. The stage seemsto beset for agoldraly,
and it just may well be accompanied by asignificant top inthedollar.



