The next issue will be
published December 2.

* Goldisinabull move for
reasons beyond a weak

dollar.

* | have two new recommen-

dations to add to our list.
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KEEPING A CLOSE EYE ON PALIO

The never-ending rally continues. It shouldn’t ... but when dealing withthe
market, “shouldn’t” doesn’'t count. Theonly thing that countsiswhat “is.” The
rally continuesto push higher, and | expect it will nudgeitsway until Pdio, my
broad market timing modd, findly leavesits positive stance behind and kicksin
withasdl signal.

Our Nasdag timing model, the Nasdag Slow Tracker, did give us a sell on
November 3, only to reverse back to abuy on November 16. That’sathumbs
up for the near term, but the Nasdaqg continuesto lag the big caps. That isa
danger signd, and it’ sdefinitely not bullishlonger term. The Slow Tracker will
reverse back to asell if the Nasdag Compositefalsto 2,024 or lower.

Something to watch, if you haveamind to, istheNY SE new high/new low data.
| get minefrom The Wall Sreet Journal, but you canusethisYahoo stejust as
easily: http://finance.yahoo.com/advances. | liketo follow a 10-day moving
average of thenew highsdivided by the new highsplusnew lows—NH/(NH+NL).
Theratio isbullish over 70%; and aswe go to press, the reading is about 96%.
Thekey “sdl” will occur when themoving average dropsbelow 70%. However,
Gerald Appel, systemsandforecasts.com, who | believe created thistool, is
currently warning that adrop below 80% will be causefor darm.

Until | seeasell fromPdlio, | just haveto bite my bearishtongue, Stay vigilantly
on guard for some “black swan” surprise, and let my near term outlook ride
along withtherally and with Palio. That isnot to say thisisagood timeto bea
buyer. As pricesadvance higher unabated, the greater becomesthe market’s
potentia ingability.

Gold, of course, isdl therage, and it’s perhaps more emotiona than the popular
averages. That doesnot makegold agood buy at this point any more than high
pricesmakethe Dow or theNasdag abargain. My general adviceisto hang on
toyour preciousmetds (and other commodity investments) and wait for the next
buying opportunity to develop. When might that be? Well, | would have expected
something by now, but Mr. Market doesnot dways seethingsexactly my way.
That isno reasonto throw cautionto the winds, though.

Our morerecent purchasesinthissector (Royd Gold, etc.) have been rewarding
enough, but it’stough to find adecent buy here. | have at timestossed out an
ideathat | wouldn't mind buying evenif abit too high, but the gold market isjust
too whooped upright now to dothat. Hold onand wait for alow risk opportunity
to develop at lower levels. The published downside buy pricesare still valid.

It should not be assumed that the recommendations madein the future will be profitable or will equal past performance. A list of all recommendations made by
thisadvisor withinthepast 17 monthswill befurnished upon request. Professiona Timing Serviceand/or associated individuaswill fromtimetotimehavepositions
in the investments mentioned and recommended in this newsletter. All rights reserved - copyright @ 2009 by Professional Timing Service.
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Inthelast letter, | mentioned that | thought Simplicity would work itsway up to 7.00-7.25, and | still stand withthat. Such
readingsfrom Simplicity will confirmthat it istimeto look at jumping on somemoregold.

TheU.S. dollar is, of course, aplayer inthecommodities market, and itsweaknessthisfall hasbeen partially responsible
for the strengthingold, and perhapscrude aswell. Nevertheless, gold hasbeen able to make new, dl-time highswithout
thedollar. Thecurrent U.S. Dollar Index stands at about 75.00 with all-timelowsjust shy of $72.00. Goldisinabull
move for reasons beyond aweak dollar. Some of that isanticipation of worse economic conditions next year inthe U.S.
and adesire on the behalf of banksand individualsto diversify out of dollarsinto something more reliable asastore of
wedlth. My technical work onthedollar istill negative; but if the Dollar Index basisMarchmovesto 77.85 or higher, we
will haveto gird for adeeper correctioninthemetasand energy. Just becausethereisareversa point, though, does not
mean that point will actually bereached and triggered.

Crudeoil holdsmoreinterest for methan gold and silver. Themetassamply haveto cool off some beforewe can get more
involved with them. Crude hasbeen consolidating between $76.00 and $80.00 for several weeksnow. | mentioned inthe
last letter that thereisminor support at $72.00 - $74.00, but perhapswe will not see prices pull back quitethat far.

| have two new recommendationsto addto our list. Firg isKinder Morgan Energy Partners(KMP-NY SE-$56.75).
Thisisastock that we have profitably beeninand out of inthepast. Kinder Morgan operates pipelinesintheU.S. They
areorganized asalimited partnership, which means you will have to do alittle extrareporting to the I RSif you buy thisin
ataxableaccount. They senddl the partnership information you need to file, but my experienceisthat it arrivesabit later
than | would prefer. | liketo get my taxesdone early. The good newsisthat you generally get to participate in some
partnership deductionswhich will shelter someof the dividendsfromtaxes. The current dividend is$1.05 per quarter, and
that will giveyou adecent 7.4% at the current price. My downsidetarget for thisoneisalittlelower - at $54.00 - where
| recommend you have your open ordersentered.

The second company isLinn Energy LLC (LINE-OTC-$24.80). Linnisorganized asamaster limited partnership
smilar to Kinder Morgan. They acquireand operatelong lifeoil and natural gas propertiesinthe U.S. Since going public
in 2006, they have had animpressive record of increasing production output. Check themout at www.linnenergy.com. |

would buy apilot position at $25.50 or less—say 25% of what you would liketo own. Then scale downwith another 25%
at $24.00 and therest at $23.00. The company has agood record of dividend payment, and the current rateis$0.63 a
quarter. That will giveyou anice 10% plusreturn. | do hateto chase stocks- whichisthe reason for the scale down
strategy here- but the company’s 10% dividend and past track record makes me comfortable holding on if the market
correctsand pullsthisone downtemporarily. Over thelonger term, Linn should become ageminyour portfolio.

My outlook for the economy cannot be as optimistic asthe stock market would like meto be. Thereare Smply too many
obstaclesto warrant the current extremelevel of enthusiasm. | came acrossacomment the other day that was apropos,
but | cannot find the source. Thewriter said that “ Someone should begin issuing DUI’son portfolios!” Yes, thingsare
getting heady, indeed, and risk in the overall market increases with each passing day.
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