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Obama Rally Coming to a Close
What to expect after August ...
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|  Thenext issuewill be | b e e e

| publishedAugust 19. | We are approaching acritica junctureinthe stock market. My technical work
L 4 ispointing to animportant highthismonth, and wewill likely not seetheaverages

reachtheselevelsagain for alongtime. Dueto the nature of thedeclinelast fall,

« The U.S. dollar is the key to | itisdifficult toforecast upside pricesfor theaverages. Sinceindividual stocks
timing the next major ..... will not necessarily peak out in concert with the averages, upside objectivesfor

page 2 | the averages may not offer us much help anyway. Some stocks may have

aready put intheir highs, and somewill top out over the next few weeks. Once
e If I had to put money the decline setsin, the weakness will initially be broad-based, but it will be
somewhere without regard | followed by adecoupling of financial-based assets and tangible-based assts.

to timing, gold would be my
choice. If you are holding financia/paper assets (as| have defined theminthe past), |
Pages 3-4 | would usestrengthto sdll. You may, indeed, sdll early. Don't worry about that.

| redlizethat picking upside pricetargetsfor individua stockscanbeabit of a

* lcontinue to advise that challenge. For guidancein setting targets and stops, you might want to review

bonds are the worst .... the Handbook for the Perplexed that you received whenyou subscribed.
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You can also obtain acopy online. Those of you who subscribeto our letter
through Forbescanlogin at www.forbesnewdetters. com and find the handbook
inthefolder titled “ Special Reports.” Direct subscribers can find acopy by
going to www.protiming.com and logging into the subscriber’s section. The
handbook isinthelower group of publicationsunder “ Special Reports.” There
isadiscusson on picking targetsthat sartsonPage11. Thereareaso discussons
of MACD, RS, Bollinger Bands, ringing, etc. which canassst youindetermining
sell pointsfor your stocks.

Asthisletter goesto press, our Palio and Nasdaq Slow Tracker timing models
areboth pogtive. Palioistill onthe buy signal it issued on Jduly 16, and itsnext

1 1 1t should not be assumed that the recommendations made in the future will be profitable or will equal past performance. A list of al recommendations made
WWW.pro tl ming.com by this advisor within the past 17 months will be furnished upon request. Professiona Timing Service and/or associated individuals will from time to time
e-mail: info @p rotimin g.com have positions in the investments mentioned and recommended in this newsletter. All rights reserved - copyright @ 2009 by Professional Timing Service.
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sl will be announced when it occurs by a special online update or inour regular Tuesday or Thursday online update.
It isnot possibleto give you sall parameters ahead of timefor Palio becauseitssgnalsare based ontoo many elements
to forecast ahead of time.

Our second timing model isthe Nasdaq Slow Tracker, which specifically timesthe Nasdag Composite. | findthat the
Nasdag isof coreimportanceto the overall health of the market, so these signals carry abroad impact beyond the
Nasdag alone. If the Nasdaqiswesak, therest of the market will follow suit. The Slow Tracker’slast sgnal wasabuy
onJuly 15. | cangiveyou anumber that will causethismode to movetoasdl. If the Nasdag Compositefdlisto 1,727
or lower, the Nasdaq Slow Tracker will issueitsnext sell. Thereisapossibility that thissell pricewill beraised aswe
progressthroughthe month. If thereversal (sdll) pricedoes change, | will announce the changeinthe onlineupdates
and intheAugust mid-month letter if it happensby then.

Thesetwo modelswill not necessarily generate sdl sgndssmultaneoudly; but once oneturnsnegative, it will betimeto
get very defensive. Oncethey both are onthe sell Sde, it will betimeto rush out thedoor. Until then, you might want
to takeaproactive approach and sdll financidsinto strength, or at least employ protective ops. Inpast years, August
highs have sometimesbeen subtle. Last year, pricesrolled over and then plunged to the November lows. Thedebacle
in 1987 evolved in much the samemanner. We could seeabrief “last ditch” rally in September, but you should ignore
it if oneoccurs. Allinal, during some40 yearsof trading and investing, | have aways had trouble making much money
in September. Typicaly, October iswherethe blood runsin the streetsand well beyond the point where you should
havebeenasdler. | anticipate market behavior to follow thispattern againthisyear. The market should top inAugust
followed by general weaknessin September that will accelerate during October. The next low of any significancein my
work shows up in November, but thislow may end up being lower than the lowswe saw at the beginning of the
“Obamarally”’ inMarch.

That givesyou a good idea of what to expect. | do see abroad-based selloff initialy. The commodity stockswill
comeoff withtherest of themarket to some extent, but not asbadly asthey did last year. Theinitial selloff will giveyou
an opportunity to reposition cash you raise now from liquidating financial assetsinthe current rally. | do not see
commodity-based assets making new lows, or anything closeto new lows, in November - only theaveragesand those
stocks based on paper and non-tangibles. However, theinitia swoon in commodities asthe market peaksout this
monthwill set the stage for the recovery of commodity positionswhile paper assetswill continueto decline over the
next few years.

TheU.S. dollar isthekey to timing the next mgjor recovery in commodities. Government policiesand the deteriorating
U.S. economy will continueto put pressureon thedollar. Incontrast to last year’sexperience, asthemarket rollsover
thisfall, | expect to seethedollar take ahit asglobal investorsbeginto shunU.S. Treasuries. Money will flow to what
lookslikethebest bet, which will be commodities. The Chinese and their $2.2trillion cash horde will beimportant in
all of this. Will they continueto stockpile awasting asset - U.S. dollars- asthe U.S. government works overtimeto
destroy our economy and currency? | think not. The new normal will include savoring hard money investments.

Therewill be stiff competition between world currencies asthey work to depreciate against one another in order to
maketheir respectiveexportsattractive and pull out of their recessons. Remember, currenciesal sink, but at different
rates. TheU.S. dollar will bealeader inthisrace, which will bolster the price of tangiblesinU.S. dollar terms. Rest
assured, over the next few years, the U.S. Dollar Index will seek alevel at least 33% below itscurrent vaue.

If youwould like an objectiveguide to the dollar’swiggles, | refer you to the Rydex dollar program. It ispresented on
Page 2 of our twiceweekly onlineupdates. At thispoint, thedollar isonasall, but our mode hasjust lowered the next
reversal priceto 79.82 basisthe September contract.
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Goldcorp and Kinross Now isagood timeto divorce your thinking onthe dollar
GG Dily = and commoditiesfromthat onthe popular averages. There
! issomerelationship betweenthese; but as 2010 progresses,
r\.l | * you will see the decoupling | have talked about. The

b lii WL w commodity market isgoing to be performinginitsown bull
Mr ‘F‘&L—P«"jﬂﬂ 2 market whilethe Dow Jones|Industrials, other popular stock
| l' \1‘ 3 market averages, and the U.S. dollar are falling withthe

TRE = the secular bear that started severa yearsago.

If thedollar hitsitsnext buy point at 79.82, | would expect
to see it briefly move up to 82.00. If this occurs, the

Ll ,..-.-ﬂL & commodity complex isgoing to sall off abit. Thiswill be
I

K GC Daily m

most gpparent inthe case of gold, but crude will also react

| u\ Ty . negatively to abounceinthedollar. Thereisno certainty
F— ﬁ - that thisdollar buy sgnal will occur a all, but you should be
— g‘ Tt " prepared if it does. A dollar bounce and commensurate
1 1 1 1 1 1 1 1 | pullback inpreciousmetdswould, perhaps, bethelast great
T buying opportunity wewill seeinthe metasbefore gold

— finally bresksover $1,000.

Asyou know, | amfussy about what pricel pay for things. That'sbecausethroughtheyears, | havelearned that paying
theright priceisimportant inmanaging risk and enhancing returns. | haveawaysfound that another prospect will come
along, so missing abuying opportunity isnot asbad asmaking abig mistake. Nevertheless, | redlizethat somefolksare
simply not that patient. Sometimes| get the question, “If you were willing to pay too much, what would you buy?
Wheat could be bought at current prices and smply be forgotten?’

Thereisnothing that can be purchased and forgotten. Therearetoo many “onedecison” investmentslayingintheash
heap of dashed dreams. Priceand vigilanceareimportant. Withthat said, | currently havethe most confidenceingold.
If | had to put money somewhere without regard to timing, gold would bemy choice. Somediversificationwould be
inorder. | don't addressnumismatics, but | do like bullion coinsif you can storethemyourself. The purview of this
letter, though, ismarket vehicles, and our recommended stocksare on Page 6 of thisletter. Perhapssomemoneyinthe
gold ETF (GLD) and somein an assortment of major producerswould beagood idea. | would still stick withthe
majors, althoughthejuniorswill comeinto their day once gold managesto break over $1,000.

Gold does well in inflationary times as well as in deflationary times. Gold is real money; and as the
competition to see which currency can devalue to zero first, gold will outperform all other investments.

| do not believe the deleveraging processisover. Thereisprobably another $11 trillion that needsto be adjusted.
Therearemorefinancid tribulations ahead, and gold thriveson crigs- especialy financid criss. You should al have
somegold asinsurance againg further deterioration of the dollar if for no other reason. | cannot tell you how muchyou
should own. That isanindividua questionthat | addresson Page 5 of the Welcome L etter. You canget acopy inthe
same place where you will find the Handbook for the Per plexed.

| am persondly interested in adding Goldcorp (GG-NY SE-$38.54) and Kinross (KGC-NY SE-$20.00) to my

portfolio. | will gamble on seeing them hit their respective buy prices of $33.50 and $16.00. Notel haveraised the
buy pricefor Goldcorp from $30.00 to $33.50.
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We were able to snag some Royal Gold (RGLD-OTC-
Baytex and Enerplus $42.34) a our price of $38.00 last month, and | am pleased
BTE Dally = . withthat. Itisstill abuy at $38.00 or better. Over thelast
b . few months, someof our other metalsstocks have reached
"N ) their downsidebuy prices. They have since bounced higher.
L . w | have reviewed the buy pricesfor al of them - see Page 6.

3 /. ‘r]\f " " “"\r'w’! ' The pricesarein bold if they changed sincethelast |etter.

L ES A NS

e "n.Ti--" d Although | fed that thejuniorswill not be back in vogue
— i withinvestorsuntil gold breaks over $1,000, | did offer a
new recommendation last month - Rubicon Minerals
\*v"i\ J‘ ! (RBY-NY SE-$2.91) as a buy at $2.00 or better. The
ﬂ - stock hascome off alittle since then, hitting $2.50 on the
YA ) down sidethusfar. | ammaintaining my recommendation
R "l-‘l}'w Mot N to buy at $2.00 or better. | am not surewebeableto do

(¥ L . .. L \
S W Wﬂ. I A that; but if we can, thisisan excellent junior that | wouldn't

i mind buying and holding for the prospect of $1,000 gold.

- CBIECharts o ™

A row Our Rydex gold programisstill 77.5% invested, and | am

anxiousto bring thisupto full strength. The XAU, which the Rydex gold fund mirrors, has nice support now at 120.00.
| anticipatethat wewill seeour modd throw us“all in” during the next round of sellinginthe gold stocks. Specific
ingtructionswill be relayed inthe online updates.

Although gold looksliketheleast risky gpproach for new money at thistime, crudeoil ismy second favorite commodity
play. 1 look for crudeto eventually recover to its 2008 highs. However, crude still looks vulnerableto some more
selling here, and further patience may give usashot at some decent buysinthe oil patch. Bottomline, hold what you
have, but don’'t chase crudeoil at thispoint. We will see better timesto buy energy down the road.

The Canadian energy trustsare doing quitewdll, dl indl, but | amnot pleased withwhat | am seeing fromone of my
favorites- Enerplus- on atechnical basis. Herearechartsof Baytex (BTE-NY SE-$20.77) and Ener plus (ERF-
NY SE-$22.75). Notethat Baytex hasbeen making new rally highsall dong sncethe March low. Enerplushasaso
been doing well until recently. Since mid-June, it hasbeen meandering Sdeways and not keeping up.

Thisisacase of “ comparativeweakness’ which | havewrittenabout inthe past. Enerplusislaggingitssibling, Baytex,
and the rest of the pack aswell. It istimeto put Enerplus on a“hold” rating and employ a sell stop at $18.20.
Regardlessof itsgood fundamentals, thetechnical picture hasdeteriorated. Technical toolstrump fundamentals. We
will seewhat comesof this; but until it perksup, it would bewiseto be cautious. Baytex, however, isdoing very well.
| am raising its downside buy price to $15.00 from $12.50. At this point, it isa better purchase candidate than
Enerplus.

| have also takenKinder Morgan LP (KMP-NY SE-$53.00) off our buy list becauseit hasnot hit our buy price. |
will reintroduceit inthefutureif something develops.

| need to make something clear. My technical work indicatesthat the stock market as measured by the popular
averagesissoongoing to top out and head back down. | believe wewill seethe commodity sector, including commodity
advantaged stocks, pulled downto somedegreewiththe current. | dso seeadecoupling coming into play during this
processwhichwill separate the commodity market (tangibles) fromthestock market (financials). Thedecoupling will
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be accelerated by adropintheU.S. dollar to new lows. | do not recommend that you trade for thiseventuality by
sdlling your commodity assets with theidea of buying them back again. Unlessyou are a seasoned and experienced
trader, you will likely not get back in, and you could find yourself locked out of themarket. Leavethetradingtothe
traders. If you havethediscipline and are interested in an aggressive trading program, we offer aseparate trading
service- the PhaseAdvantaged Trading Program. You can check it out at http://dailyphasetrading.com.

Thestock market asmeasured by the popular averagesisgoing to fal for sometimeto come. | believeyou will seethe
Dow Industridssporting a6% yield beforethe bear isover. Thereisno way | can seethat the averageinvestment in
the stock market isgoing to makeanyone any money until the prices of financid assetscomeinto linewiththe prices of
tangibles. The secular bear in stocks and corresponding bull in commoditieswill not end until the Dow/gold ratio
(currently about 10) fallswell under 5. A lot of folkswho arelistening to the mediahype about the end of the recesson
think they have plenty of timeto see pricesrecover if they buy here. The problemisthat the averageswill likely fall
another 50% fromcurrent levels. Therecessonisnot over, and buyersat thisjuncture will haveto doubletheir money
fromtheultimate bottomjust to get even.

| continueto advisethat bondsarethewors investment you can consider - especidly Treasuries. You cantrade bonds
if you likeas per our Rydex bond trading instructions on Page 2 of the online updates, but longer terminvestinginthe
bond market isunwise. 1t could potentially be ascatastrophic asthe meltdownin stockslast year. Do you remember
when no one showed up to bid for the auctionrate bonds? That set the deleveraging processinmotion. Thereisgoing
to comeatimewhen no onewill show up at aTreasury bond auction, and then the selling panic will beon. You don’t
want to betherewhenit happens. Our Rydex bond trading model iscurrently on asdl withareversa if the September
bond contract risesto 121-10/32 or higher. Subjectively, | canseealittlemoreto therecent up move, but my technical
work issaying thelong Treasury market isonthinice.

Regardless of what you are reading in your local newspaper, the economy isnot going to recover soon - not ina
fundamenta sense. Wemay seeadtatistical recovery, but nothing real. Comparisonsinthe numberswill be year over
extremely dismal year. Thismay result in someinteresting “growth” numbers, but only inagtatistical sense. If job
lossesimprove from 600,000 lost to only, say, 400,000 jobslog, it will be animprovement inthe satigtics, but not in
redlity. Consider that because the populationisgrowing, it takesanet increaseinjobsof 150,000 amonthto produce
real job growth. Weare along waysfromthat.

Thefragile economyisgoing to haveto suffer through higher taxesand diminishing consumer demand asjob losses
continue. Thetrickledowninthisprocessisshocking, anditisonly getting started. Of late, | noticethat bank stocks
and brokersarelagging the averages. Thisisadefinite negativesign. Also, you will notethat the S& P500/Nasdag
ratio isbeginning to weaken. Thisisanother sgnthat al isnot well in paradise.

Keep up withthe online updatesthismonth. Monitor themfor sell signalsin Palio and the Nasdag Slow Tracker. |
hopeto beableto pinpoint atradeinthe ProShares Short S& P 500 ETF (SH-NY SE) for those of you interested in
taking another shot at exploiting thecoming decline. Theinstructionswill be onthe online updateswhen thistrade
formsinorder to giveyou themost current guidance.

Asthe next few months pass, confine new money to the heart of the commodity complex. Concentrateon gold first
and crude oil second. Uranium, natura gas, and even slver aretoo peripheral a thispoint. Let’sseewhat the down
leglookslikebefore expanding our focus. | suggest usng strengthto begin taking profitsin non commodity-advantaged
issues, and you need to resolve now not to get upset if you appear to have sold too early. Hope is not a sound
investment strategy, and greed isnot agood money manager ... nor islady luck.
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Recommended Stocks For Buy And Hold

Note You can get quoteson Canadian socksin Canadian dollarsby using the symbolswe havelised at www.bigchartscom. Thus, if you want a
quotefor Peyto Ener gy, gotowww.bigcharts.com and typein CA:PEYUN. You can approximatethepricein U.S. dollar sby multiplying theCanadian
dollar quoteby .94. You should buy at or below the posted downside buy price. Thedownside buy price doesnot imply that thisleve will necessarily
bereached, but that thisisthe maximum price we recommend that you pay for theissue. Changessince our last posting arein bold Ietters.

Company Symbol Exchange  Initia Recom. Price Downside Div Target-T Web Site
Dateand  Price 8/03/09 Buy Price  7/31/09 Stop-S

us. $
Agnico-Eagle AEM NY SE 1/10/2007 36.00 59.51 50.50 0.31% agnico-eagle.com
Alliance Res ARLP oTC 9/29/2004 2798  36.59 34.50 8.39% S=$28.10 arlp.com
Apache Corp APA NY SE 3/5/2007 68.00 86.59 70.00 0.71% apachecorp.com
Baker Hughes BHI NYSE 2/5/2008 64.63  42.27 31.50 1.43% bakerhughes.com
Baytex Energy BTE NYSE 5/18/2004  9.00 20.77 15.00 6.37% www.baytex.ab.ca
Blackrock BGR NYSE 8/3/2005 2599 2142 17.50 7.81% blackrock.com
Currshrs. Eruo ETF FXE NY SE 8/22/2008 14857 144.07 HOLD 0.02% S=$138.31 currencyshares.com
Enerplus Res. ERF NY SE 11/20/2008 19.00 22.75 HOLD 9.09% S=$18.20  enerplus.com
Gabelli Glb. Gld. GGN NY SE-Alt  1/3/2006 2210 1445 13.10 11.96% gabelli.com
Goldcorp GG NY SE 7/24/2008 40.00 3854 33.50 0.48% goldcorp.com
Kinder Morg. LP KMP NY SE Cancel Buy 53.60 kne.com
Kinross Gold (1) KGC NYSE 6/6/2002 2.39 20.00 16.00 0.41% kinross.com
Kinross Gold KGC NY SE 1/4/2007 11.00 20.00 16.00 0.41% kinross.com
Mkt. Vectors, ETF  GDX NY SE-Alt 9/11/2006 37.00  40.77 35.00 na n/a
Pimco Com. Fund (2) PCRAX 3/2/2005 1189 7.63 6.50 4.62% pimcofunds.com
Royal Gold RGLD NYSE 7/8/2009 3800 4234 38.00 0.78% S=$34.00 royalgold.com
Schlumberger S B NYSE 1/18/2008 75.00 5595 50.00 1.57% slb.com
Silver Standard SSRI oTC 1/4/2007 30.00 20.86 18.20 n/a S=$11.60 silverstandard.com
Silver Wheaton SwW NY SE 3/10/2006  8.40 9.93 8.00 na silverwheaton.com
Spdr Gold Trust GLD NYSE 9/11/2006 5885  93.87 89.00 na n/a
Transocean (4) RIG NY SE 1/4/2007 75.00 8206 60.00 na deepwater.com
Yamana AUY NYSE 4/14/2005 2.90 9.65 8.00 0.42% yamana.com
Vdero VLO NYSE 4/26/2005 36.63  18.64 HOLD 3.33% valero.com

Canadian Dollars
Altius Minerals CAALS TSX 8/9/2007 1788 6.31 HOLD na altiusminerals.com
ARC Energy CA:AET.UN TSX 9/8/2008 25.85 1751 HOLD 6.85% arcresources.com
Crescent Point En.  CA:CPG TSX 9/16/2008 30.20  35.00 28.00 7.89% crescentpointenergy.col
Great Lakes Hydro CA:GLH.UN TSX 12/17/2008 1599  17.17 16.00 7.28% greatlakeshydro.com
Peyto Energy CAPEY.UN TSX 7/18/2003  8.75 9.02 HOLD 15.96% peyto.com
Silvercorp Metals CA:SVM TSX 1/21/2008 8.00 3.95 HOLD 2.03% silvercorp.ca

(1) Frontline dividend based on regular payment of $0.625 per quarter. Extras have been paid, bringing the dividend on the past 12 months payments to 13.38%. (2) On 2/27/07,
Kinross acquired by exchange for Bema, originally purchased at $1.06 on 6/6/02. (3) Ship Finance Intl. was acquired as a spinoff from Frontline on 3/6/07.
(6) Transocean merged with Global Santa Fe on 11/27/07, receiving .6996 shares in the new Transocean plus $33.03 in cash.

Buy And Hold Junior Gold & Silver Stocks - The Option Alternative

Company Symbol Exchange Initial Recom. Price Downside Div Target-T/  Web Site
Dateand  Price  8/03/09 Buy Price Stop-S

Uus. $
Coeur d'Alene (5) CDE NY SE 9/2/2003 3190 15.19 HOLD na coeur.com
Endeavor Silver EXK NY SE-Alt  7/26/2007  4.60 207 HOLD na edrsilver.com
Great Basin Gold GBG NY SE-Alt 12/21/2007 2.45 1.46 1.50 n/a greatbasingold.com
Nova Gold NG NYSE-Alt 2/29/2008 1150 4.09 3.00 na novagold.com
Rubicon Minerals  RBY NY SE-Alt Buy at $2.00 291 2.00 na rubiconminerals.com
Taseko Mines TGB NYSE-Alt  7/24/2006  2.40 2.20 HOLD na tasekomines.com
US Gold Corp UXG NY SE-Alt  9/9/2005 1.70 3.04 1.40 n/a usgold.com

Canadian Dollars
Everton Res. CAEEVR TSX 1/4/2007 1.30 0.17 HOLD na evertonresources.com
Golden Valley CA:Gzz TSX 2/20/2007 0.50 0.22 HOLD na goldenvalleymines.com
Laramide Res. CA:LAM TSX 3/16/2006 5.20 1.30 HOLD na laramide.com
Mega Uranium CA:MGA TSX 5/1/2007 6.75 135 HOLD na megauranium.com
UTS Energy CA:UTS TSX 5/15/2006  6.50 151 HOLD n/a uts.ca
Minera Andes CA:MAI TSX 9/11/2006  1.20 0.71 0.75 na minandes.com

C$ Denotes Canadian dollar. Quotes for Canadian stocks can be obtained on the U.S. OTC Bulletin Board (pink sheets) with the following symbols. 1
want to caution you, however, that OTCBB quotes are not dways current. They can be aday or more old at times. 'Y ou should take the quote in Canadian
dollars (as described above) times .94 to see if the OTC quote looks correct. Y ou can access these OTCBB quotes by using www.barchart.com.

Peyto Energy-PEYUF  LaramideLMRXF UTS Energy-UEYCF  Minera Andes - MNEAF

Target-T A priceinthiscolumn preceded by “ T” representsthepriceat which you should liquidatetheposition and take profits. Stop-S A price
in this column preceded by “ S’ representsthe priceat which you should placea sell/stop. Do not short on thetarget price or thestop price. There
will not always be a target or stop pricelisted. For a further definition of a sell/stop, see the Welcome L etter.
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