Thenext issuewill be
published September 15.

* If lwereto focus on any
individual issue here, it
would be Blackrock Global
Energy & Resources

(BGR-NYSE-$25.93).
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* NEW: Energy Forecaster.
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* GuyanaGoldfields
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The secular bear market that beganin
March 2000 when the Nasdaq
topped out at 5,000 never ended. It
isdill inforce. 1t smply corrected off
thelowsestablished during 2002. We
refer to such ralliesas cyclical bull
markets within asecular bear. The
chart putsthisin perspective.

Itisof further interest that whilethe
market struggledto regainitsfooting
last month, the mutual funds spent
every penny they had driving their
“cash to asset ratio” down to 4%.
According to Samex Capital, this
happened twice before - once in
December 1972 and againinMarch
2000. Both of theseinstanceswere
followed by declinesof over 50%.

Over thelong term - the next severa
years- themarketisgoingtofdl much
lower, and the first step to the next

lowswill unfold during September and
October. The stageisset. Hereis
what to expect fromAct I.

OntheAugust 25 hotline, | said that
theMcClelan Oscillator wasoversold
and wasshowing positivedivergence
at the lows being set in the market
averages at that time. Subscribers
were advised to expect abrief rally
asaresult. Thisbullishdivergenceis
augmented by thefact that thereare
strong seasonal forceson themarket
at the end of one month and the
beginning of the next, plusthereare
strong seasonal forcesaround long
holiday weekends.

The“Hook” Rally
The Labor Day weekend offers an
excellent opportunity for the market
to relieve those oversold pressures
and stagealittle“foo-foo” rdly. Joe

1t should not be assumed that the recommendationsmadein thefuturewill be profitable or will equal past performance. A list of all recommendationsmade
by thisadvisor withinthepast 17 monthswill befurnished uponrequest. Professional Timing Serviceand/or associatedindividual swill fromtimetotimehave
positionsin theinvestments mentioned and recommended in thisnewsletter. All rightsreserved - copyright @ 2005 by Professional Timing Service.

www.protiming.com
e-mail: info@protiming.com



Granville used to call thisthe “hook
raly.” Theredwaysseemstobeahook
just after amgor highthat servesto suck
in the neophytes just before disaster
srikes.

As we go to press, we stand at the
beginning of afinal attempt for the
market torevivethedying cyclica bull.
Rest assured, theproswill besdlingthis
strength, and so should you. Use
strength hereto liquidate any holdings
that do not benefit from higher
commodity prices.

If you haveweak sstersor old favorites
that just can’t seem to get going even
with the stock market averagesat four-
year highs, get rid of them. Non-
commodity issuesthat can’t moveto
new highs with the averages will be
decimated asthe bear accelerates.

The next two months (September and
October) will beexceedingly dangerous.
Atthisstage of thegame—at atopina
cydicd bull withinasecular bear market
—sdlling panicscan and do occur.

Someevent usualy setsthedeclinein
motion. Negative, exogenouseventsare
not difficult to imagine these days.
Perhapsthereisasudden flight out of
thedollar or asurpriseembargo from
one of our crude oil suppliers. We
certainly arenot ontheA- list of favorite
people in Venezuela, Ecuador, and
Nigeriathese days. They are major
U.S. crudesuppliers.

If the market gains momentum on the
downsdeandmargincdlsbeginachan
reaction - onetriggering thenext - a
severeliquidity panic canresult. Can
you imagine those 5,000 to 7,000
super-leveraged hedge fundsout there
al scramblingtoraisecash at thesame

time! A similar problem happenedin
1987, and it could happen again.

Incidentaly, in 1987 the market topped
out in August. The decline gained
momentum during September and
crashed in early October. Infact, the
Dow fell 25% in one day in October
1987. It was amazing to witness.
Everything was suddenly for sale...
everything. Cash becomes king to
cover obligations, and all theshipsgo
downwiththetide.

Bonds will typically rally when
money is seeking a safe haven, but
a liquidity crisis like in 1987 will
take them down as well.

Thereisno guaranteethat another panic
will occur; butif it does, it most likely
will happen withinthe next two months.
Beprepared. | have already advised
that you use strength around the L abor
Day holiday toliquidate. If youcan't
dothat, at least put sell stopsunder any
issuethat isnot advantaged by higher
commodity prices.

Persondly, | amgoingtohold my energy
positions, eventhough | know they may
fall intheevent of a1987 stylecrash.
Thereason | am holding onisthat the
energy issuespay great dividends, and
they will bounce back quickly. My
intent isto buy moreif such adebacle
weretoprecipitatetruly firesdebargain
pricesinthese stocks.

Thereisaproblemwith putting stopsin
on these. First, they are not trading
positions. Second, thereareoften sharp
breakslikewe saw when crudefel| off
onAugust 18. Crudepricesbroke, and
there was some panic selling in our
energy issues. However, these sudden
declines will continue to be buying
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opportunitiesinenergy andtheprecious
metds. If youwant to beatrader, follow
the Hyperionmodel or one of the other
trading modelswerelay onthehotline.

| was disappointed that Shiningbank
fell within 2 centsof our buy price, but
Provident waseasy to buy at C$10.60
that day. Inafew days, it wasright
back to C$11.40. Those with open
ordersin made anice purchase dueto
alittlepanicsdling.

The stock market, gold, and energy
haveall beenrising in concert of | ate,
but it isamistake to makeapermanent
correlation. Cal it zietgeist - the pirit
of the age, if you must - but this has
simply been ashort term anomaly that
will not last muchlonger. Thenextleg
inthebear market will takedl theships
downwithit, temporarily continuingthe
anomaly ... but thenit will end.

If thesdlloff is* orderly” orif itispanic
driven, al asset classeswill fall to some
extent. The effects on commodity-
based investmentswill betemporary.
Buyerswill comein very quickly if
commoditiesweaken.

Asahasplenty of dollarstoinvest, even
duringaWesternworldliquidity panic.
Theeffectson non-commodity based
investments will be more lasting.
Therein lies the difference and the
dissolution of theanomaly.

Let'sput thenext bear market leg aside
for amoment and investigate crudeail
independently. Crudehasbeen probing
higher sincel published the mid-month
report. It still has not registered
oversoldreadingsinthe RS ; but asyou
can see on the chart on Page 3, there
have been some negative divergences
forming recently.
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Crude Oil Indiacannot beleft
out of thisdemand

It bothers me that the press is
all over high crude prices.

| don't likethe company of the crowd.
Theinteregtingthingisthat, sofar, there
doesn’t seem to be much outrage on
thepart of theconsumer. | don't seea
wholelot of car pooling going on.

| can’t get bearish on crude, evenin
theshort term. | think it needsto cool
off. Itwill likely test the $64 level basis
December futures, but | can’'t get long
term bearish. Thefundamentalsare
simply too strong. Demand keeps
increasing onagloba bas's, and supply
keepsdiminishing. Chinaisthebigkid
in the story, but | don’t see their
economy cooling off agreat deal. A
Dow Jones piece recently said that
Chinamight “ cool off from white hot
tored hot.” | haveto agreewith that.

Chinahasplenty of depreciating U.S.
dollars; and they are not only buying
raw materials, but raw material
producers. The Unocal deal fell
through, but they are big shoppersin
Canada. You will be seeing more
Canadian resource companiesbeing
purchased by China over the next
coupleof years.

Thisisonereason why the Canadian
dollar will eventudly reach par withthe

equation either.
They are more service and design/
engineering oriented than the Chinese,
but they areinterested in resourcesas

well - especidly energy.

You won't believe the growth in the
consumer classin Chinaand Indiaby
thistimenext year. Their middleclasses
could doublewithinthenext 10 years-
perhaps by the end of thisdecade.

A good measureof thisisthesdeof cdl
phonesand cars. Indiasaw anincrease
incar sdesin 2004 of 24%. Chinesecar
sdeswereup 13%. Indiaisanetimporter
of crudetothetuneof 2millionbarrdsa
day now. China's crude appetite is
increasng by 20% ayesr.

Cell phone salesgrowth in thesetwo
countriesisoff thescade. Chinahas350
million cell phonesubscribers, whichis
expected to reach 600 million by 2009.
Indiahas seen cell phone subscribers
explodefrom 5.6 millionto 55 million
over thelast 5 years. The consumer
classinthesetwo countriesisimmense,
and so isthe appetite for energy that
goesaongwithadl of this.

Remember, it is not only fuel
that comes from crude.

There are other important petro-
chemical products, including plastics,
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paint, pharmaceuticals, fertilizers, etc.
It would beashameif thelast barrel of
oil wasburntin somemachine.

ThenthereisChinasmilitary ambitions
to consider, and weaready know how
Indiafedsabout astrong military. Itdl
takesnon-renewableresources, andthe
demandfor themisnot goingtodecline
onaglobal scaleany timesoon.

Bottom line: commodity prices are
going alot higher and the U.S stock
market is going to go a lot lower.

Itisdifficult to adviseputting new money
into energy here. Therewill be better
times,; andif not, thebest opportunity is
past and wewill just haveto get filthy
richwithwhat wehave.

You should mind the
downside buy prices.

If weget abit of newsthat flushessome
weak hands out of the market - like
when crudetook abrief $2.50 dip the
other day - youwill beableto pick up
some stocks at advantageous prices
and managerisk. Buy hereanddl you
doisset yoursdlf up for abad stomach
if pricesback off. You augment your
risk of lossaswell. Bepatient.

Some of you may be anxious with
successand itching to take profits. On
the next pageisanew indicator | am
working onthat might providealittle
comfort. | am calling it the energy
forecadter. Itiscongructed withweekly
data, anditisintended to ratethe health
of theenergy sector —specifically, the
Canadiantrusts. Thekey herewill be
when thisbeginsto trend downwhile
theenergy stocksarestill doingwell. |
havepluggedin the XOl (AMEX Oil
Index) asaproxy for theenergy trusts.



to move higher.

Energy Forecaster and XOI
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Aslong asthisindicator istrending
higher, we are till in good shape
holding our Canadian energy trusts.
| expect therewill beupsand downs
astimegoeson, but you can seethe
indicator isgtill leading at thistime.

Look at the current correctioninthe
XOl onthedaily above. Ithighlights
the current correctionin moredetail.
Notethethree stepsup fromtheMay
lows and the first phase of atwo-
step correction Now in progress.

| would expect one more decline
before this correction is over
(support isat 915 in the XOl), but
theforecaster istelling usto expect a
recovery to new highs once it is
complete. You should have your
open ordersin at our downside buy
prices if you want to add to your
energy positionsinthat final dip.

Energy and other commoditiesare
going to get more expensive asthe
world’'sconsumersdukeit out over
limited resources. Itistimefor you
to start thinking about what changes
you will make in your life when
gasoline breaks over $3.00.

Moreimportant than priceissupply.
What will you do when supply
becomeslimited and spotty whenthe

gasolinelinesformagainlikeinthe
1970’s? That may happen sooner,
rather than later.

Thepoaliticiansarea ready mounting
their sogp boxesoffering solutionsto
high energy prices. Inreality, what
they are offering are not solutions.
Theworldisrunning out of chegpail,
andthat isthat. However, youwon't
dopthepoaliticiansfromusingenergy
pricesto further their aims. At the
end of August, Hawaii becamethe
first statein 30 yearstoimposeacap
onwholesalegasolineprices. Price
controlswill absolutely guaranteea
shortageof supply. Higher pricesset
by the market are a better answer
and will promote conservation.

Buy a little Blackrock Global
Energy & Resources (BGR-
NY SE-$25.93). This is not as
exdtingashigh-yiddingenergy trusts
vauedinCanadiandollars butitisa
niceoveral commodity play. It pays
alittledividend of 6%. Nibbleat this
price, and buy more if it drops to
$24.50.

Althoughaliquidity panicwould not
exempt the precious metalsfroma
temporary drop, | angoingto hold
mine. | believetheupside potential
for goldistoo great hereto try and
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tradeour investment pogtions. If you
want to trade, there are precious
metd issuesontheHyperionlist.

December gold dropped under its
support at $440. So, what is next?
Itwill likely fal abit further toitsnext
support level at $420, but that will
beit. The current correction also
needsalittlemoretime, but thedollar
lookswesker every day. If something
triggersamore severe selloff inthe
dollar, goldwill rally. Gannaways
taught that there weretwo elements
to consider - priceand time. Gold
needsalittlemoretime.

| have been looking deeper into the
gold/ail ratiothat | mentionedin last
month’s | etter, and the evidenceis
rather compelling. Without getting
intothedtatigticsinvolved, goldlooks
severely underpriced inrelation to
crudeoil onahigtorical basis, andin
relation to the entire commodity
complex aswdll.

Inthe padt, theaverageratio between
gold and crude has been about 16
(not 10 as | relayed in the August
letter). Today, the ratio stands at
about 6.5. Asfar asl cantell,itisat
anadl-timelow. That meansyou can
tradeabarre of oil for moregoldthan
at any timeinthepast.



Thetheory behind theratioisthis.
Higher oil prices produce higher
energy prices, which produces an
economicdowdown, whichgenerates
aweaker dollar, whichistraditionaly
accompanied by higher gold prices.
There are also the inflationary,
gimulative policiesthe Fed revertsto
during recessions. Regardlessof the
logic, theratioistoolow. Inaworst
casescenario, if crudeweretofal to
$50 (very doubtful) and theratioonly
recovered to 10 (very likely), gold
would sdll for $500.

Themining stockslook likethey need
to consolidate abit longer, but you
should continueto hold thoseon our
buy-and-hold list. Look to add at
their respectivedownsidebuy prices.
Western Silver (WTZ-AMEX-
$8.00) and Nova Gold (NG-
AM EX-$6.90) have both hit their
respective downside buy prices.
They qualify asbuyshere. My work
withthe X AU pointstowardalowin
late September with downside
support at 88.75.

| have written about Rob McEwen
inpast |etters. | havebeeninterested
in him since | first got involved
investingin Goldcorp (GG-NY SE-
$17.36). He was the CEO of

Goldcorp until the Wheaton merger
He now retainsaseat on the board.
Goldcorpisstill the best gold mine
ontheplanet, inmy estimation.

Watching Mr. McEwen over the
years has given me agreat deal of
respect for hisjudgment in mining-
relatedissues, and histimingisnot al
that bad either. Heknows hisstuff,
and heisremarkably up front about
hisactivitiesintheindustry.

Mr. McEwen hasinvested recently
in another interesting little gold
company issue called Guyana
Goldfidds(GUY-TSX-C$2.58). |
havedonewell on hiscoattailsinthe
past. Theinteresting thing about GUY
isthat it hasnot moved yet.

If this sleeper drops back
commensurate with abit of profit-
takinginthemeta sstocksthismonth,
you should pick up afew shares. |
do want to be less aggressive with
GUY becauseit hasbeendeadinthe
water when| think it should havebeen
moving better.

You can check this out at
WWW.tsx.com or at bigcharts.com
with the symbol CA:GUY. The
company operatesin Guyana, South

Guyana Goldfields
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tome, but priceisimportant. Buy at
C$2.40 or less, which equates to
about $2.00U.S.

We did liquidate Kinross Gold
(KGC-NY SE-$6.11). Itwasonour
buy-and-hold list, but it reached our
upside target of $6.60. There are
better junior gold investments.

How long should we stick with
gold? Until the Annual Asset
AllocationModd (AAAM) telsusto
get out. It will signal that the
commodity bull marketisfinaly over,
anditwill point usto anew direction.
Until then, stick with commodities,
including gold and silver. We will
calculatethemodel again at theend
of October.

After abrief sock marketraly around
the Labor Day weekend, the next
downlegwill get under way. If this
September islikeall the others, that

leg could get nasty.

My adviceisto hang onto your gold
and energy issues. Use weakness
from hereto accumulate positionsat
our recommended downside buy
prices. Besuretodiversify. Protect
your non-commodity advantaged
investmentsfromloss. Liquidatein
strength or put sell stops in under
current prices.

A fina note: Thepoliticianswant to
releasecil fromthestrategic reserve.
The wisdom should be questioned
since we are at war, and the effect
would bevery temporary. Remember
it would also haveto bereplaced.

Thenext letter will be a special
expanded mid-month edition
published on September 15.



Recommended SocksFor Buy And Hold

Note: Ifyou gotowww.bigcharts.com, you can get quoteson Canadian stocksin Canadian dollar sby usingthesymbolswehavelisted,
preceded by CA: For example,if youwant aquotefor Shiningbank, gotowww.bigcharts.com andtypein CA:SHNUN. Y ou canap-
proximatethepricein U.S.dollar sby multiplyingtheCanadian dollar quoteby .84. Y ou should buy at or belowtheposted downside
buy price. Thedownsidebuy pricedoesnot implythat thislevel will necessarily bereached, but that thisisthemaximum pricewe

recommend that you pay for theissue. Changessinceour last postingar einbold letters.

Target Web Site

www.enerplus.com
www.peyto.com
WWW.primewestenergy.com
www.providentenergy.com
www.shiningbank.com
WWW.SUNCor.com
www.anglogold.com
www.asaltd.com
www.goldcorp.com
WWW.Newmont.com
www.barrick.com
www.baytex.ab.ca
www.arlp.com
www.fording.ca

WWW. paramountenergy.com
www.pimcofunds.com
www.vaero.com
www.blackrock.com

www.frontieroil.com

Target Web Site

WwWWw.Kinross.com
www.bemacom
WWW.COeUr.com
www.westernsilvercorp.com
www.americanbonanza.com
Www.ivanhoe-mines.com
www.ways de-gold.com
www.novagold.net
WWW.yamana.com
WWW.minesmanagement.com

Last Updated 8/30/05
Company Symbol/ Initial Recom. Price Div. Downside
Exchange Date& Price 8/30/05 Buy Price
Enerplus Resources ERFNYSE 4/20/01@$18.00 $157 8.82% HOLD
Peyto Energy PEYUN-TSX  7/18/03@$C8.75 C$100 4.65% $C20.00
Primewest Energy PWI-NY SE 2/07/03@%17.00 $2805 1056%  $2550
Provident Energy PVX-AMEX  6/16/03@%7.50 $11.50 1032%  $1060
Shiningbank SHNUN-TSX  1/02/03@C$1515 C$2389 1155% C$22.10
Suncor Energy SU-NYSE 2/07/03@%$16.8 827 0.33% $48.50
Anglogold AU-NYSE 2/25/03@%$32.00 $35.20 n/a $32.95
ASA Ltd. ASA-NYSE  11/19/02@$31.00  $3801 1.05% $35.95
Goldcorp GGNYSE 8/15/03@%$13.00 $17.36 1.04% $16.15
Newmont Mining NEM-NYSE  9/05/03@$39.10 $38.87 1.03% $36.25
BarrickGold ABX-NYSE  1/05/03@$22.85 $25.68 0.86% $24.10
Baytex Energy BTEUN-TSX 051804@C$11.90 C3$1631 11.04%  C$14.50
AllianceRes. Part. ARLP-OTC 9/29/04@55.96 $39.32 3.69% $75.55
Fording Cdn. Coal FDGNYSE 11/16/04@68.20 $12255 74% $95.10
Paramount En. Tr. PMTUN-TSX 1220004@C$1644 C$2065 1379%  C$17.75
PimcoComodRR StrFnd PCRBX  3/02/05@$15.95 $16.88 397% $15.75
ValeroEnergy VLONYSE 4/26/05@%73.25 $96.79 041% $78.25
BIkRKGIbENn& Res BGRNYSE 8/03/05@$25.99 $25.93 5.78% $24.50
Frontier Oil FTONYSE  8/03/05@28.75 $34.68 0.46% $30.00
Buy And Hold Junior Gold & Silver Socks - The Option Alternative
Last Updated 8/30/05
Company Symbol/Exchange  Initl. Recom. Price Downside
Date& Price 8/30/05 Buy Price
KinrossGold Corp KGC-AMEX 10/2/02@%$6.30 Sold 08/11/05@%$6.60
BemaGold Corp. BGO-AMEX 6/6/02@$1.06 233 $2.10
Coeur d’'Alene CDENYSE 9/2/03@%$3.19 $40 $3.20
Western Silver WTZ-AMEX 9/2/03@%$3.50 $3.00 $.10
AmericanBonanza BZA-TSX 10/2/02@C$0.60*  CH0.45 HOLD
Ivanhoe Mines IVN-NYSE 6/4/04@%6.00 $7.17 $6.50
International Wayside ~ WGM-TSX 4/26/04@C$140 CH.3B HOLD
Novagold Resources NG-AMEX 12/8/04@6.50 $6.90 $7.00
Y amanaGold AUY-AMEX 4/14/05@2.90 875 $3.20
Mines Management MGN-AMEX 5/13/05@$4.50 $.09 $.50
White Knight Res. WKR-TSX 7/20/05@C$1.25 C$L35 Cs$1.10

*** American Bonanzahad a4 for 1 reverse split on 3/31/05.

C$ Denotes Canadian dollar

www.whiteknightres.com

Quotes for Canadian stocks can be obtained on the U.S. OTC Bulletin Board (pink sheets) with the following symbols. | want to cau-
tion you, however, that OTCBB quotes are not always current. They can be aday or more old at times. Y ou should take the quote in
Canadian dollars (as described above) times .84 to seeif the OTC quote looks correct. Y ou can access these OTCBB quotes by

using www.barchart.com. | don’t have OTCBB symbolsfor American Bonanzaor International Wayside.

Shiningbank SBKEF PeytoEnergy PEYUF Baytex Energy BAYXF Paramount Energy PMGYF

Target The “Target” column represents the price at which you should liquidate the position and take profits. Do
not reverse on the target price. There will not always be a target price. You should only reverse on the reversal
stop price, even if there is no current open position.

Our Web site: www.protiming.com e-mail: info@protiming.com
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