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The Obamaraly keepstrudging dong. Our curiosity compelsusto ask: where
isthisraly going, how far will it go, and how long will it last? First, let meupdate

* Youmightdowellto buy 0 4t of the S P500 that | showed you in theAugust mid-month etter.

some physical gold in the
next bout of weakness.

Page 4 Prices have pushed abit higher snceour last letter, and the S& P500 was able

to recover from arelatively nasty dip that occurred just after that letter was
« ERF, ARLP, BHI, VLO, and published. Indiscussing professional distribution behavior inthét letter, | added
AMSC. that “they (the pros) would love to see an excuse to orchestrate a“breakout.”
Page 5 Indeed, thishascometo pass. What | want you to noticeisthat asthe selling
accelerated into theAugust 17 low, the prosbacked off and patiently waited for
the Street to take the market back up again. Theresult wasabreakout to new
rally highs, but there was no real follow-through. Once pricesbroketo new
highs, the sdllersreturned. Asaresult, therally onceagain stalled out.

Thisgives usalevel of technical support at the 1,015 level in the S&P - as
illustrated onthe chart. Thisisanimportant level of minor support, but it isnot
earthshaking inmy work asit only indicates adownside target of about 980

"\ ey (closeto wherethose previouslowswere). Keep inmind that it isnot rocket
‘.\ N scienceto seethat if theAugust 17 low at 978.51 isviolated, theimplications
L N I~ aremuchmore bearish.
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The Reative Strength Indicator (RSI) isan oscillator based on pricethat wasorigindly created by WellesWilder. We
did seeoverbought readingsinlate July - early August, but moreimportant at thisjunctureisthe negative divergence
that hasdeveloped since our last letter. When the August mid-month went to press, thishad not set up yet.

Negative divergenceis established when the oscillator isnot making new highswith price, and thisisastrong warning
againg following strength with buy orders. The best strategy when negative divergence occursinthe RSl isto put sl
ordersinover the market and protect positionswith sell ssopsunder themarket. Again, you can get some guidancein
determining upsidetargetsand protective sell gop levelsinmy publication A Handbook for the Perplexed. Forbes
subscriberscan get acopy by logging into Professiond Timing Service at the Forbes newdetterssite and goingto the
folder titled Specia Reports. Direct subscriberscango to protiming.comand log into the Subscriber Services section
of thesite. Youwill find the handbook inthelist under Special Reports.

MACD standsfor Moving Average Convergence Divergence. Some programsand \Web steswill dllow you to create
theMACD patterns, but they usually usea set of daily parameterslike 12, 26, & 9. Theoriginal model was designed
to usethe difference between apair of exponential moving averagesthat the daily parameters only approximate. This
islikely to makethe model easier for folksto understand and use. However, asaconsequence, my chart may differ
fromwhat you pull up online.

That said, after getting a“first sell 9gna” asdisplayed inthelast letter, the solid line moved back over the dashed line.
Thisproduced an*intervening sgna” and set MACD up to generate amore powerful “second sell sgnd.” OnAugust
31, that second sell occurred, and it should stand asaserious warning that the market isnow vulnerable to further
slling. | have provided aninset on the chart onPage 1 to show thispattern with alittle more clarity.

| useMACD and RS asguidelines, and | use my proprietary Palio and Nasdag Slow Tracker models as definitive,
objectivetimingmodels. They arenot goingto issuesdllsat the sametime. Pdio isdesigned to monitor and give us
timing signalson the overall market while the Slow Tracker isdesigned to track and time the Nasdag Composite. |

believe the Nasdag Compositeisvitdly important because without the participation of the Nasdag, themarket will not
continueto rally. If theNasdaq turnsbearish, the entire market will succumb.

Palio sdll parametersare such that they cannot be pre-announced. Sufficeto say that Palio iscurrently postive, and
| will notify you when it changes. | can’t say whenthat will be. The Nasdaq Slow Tracker isanother matter. If the
Nasdaq Compositetradesat 1,929.00 (latest revision), the Nasdag Slow Tracker will definitely turn negative.

That may be more technical information than you were looking for, but the signs are there
that the end of thisrally is approaching. You should be preparing for that event now.

During most years, September isatough monthto makemoney. | don't envisionthis September asbeing any different.
October may come to bear with more import. A recent NY SE report shows that program trading is currently
running at nearly half - 48% - of total trading. 1t should not surprise you that Goldman Sachsisthetoptrader. What
gnawsat meisthat in October 1987, the market collapsed when program trading went awry, and therewere suddenly
no buyers. The Exchange hasbecomeafuturistic battleground where computersare making tradesagainst each other
inmilliseconds. When the computersall begin competing to sall before the others- again in milliseconds- the results
could potentially be as disastrous asthe meltdown in 1987, only faster.

The 1987 market had itsbest pricein August, wasweak in September, and then collapsed in October. The Dow fell
25% inoneday during October. | amnot saying that this October will producethe same pattern, but the potentia for
seriousweaknessisthere. Beprepared.
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October isalso known asthe*bear killer.” Itisthemonth
when the massacres have tended to occur inthe past, but it

/f,\\/\m M"\/\W/ = | isalso themonth when we have seen tradable lows form
WA S = — - | following bloodletting earlier in the month. My work is
=TT ~. | pointing to November asbeing amorelikely timethisyear

T = | toseeatrading low formfollowing severeweaknessinthe

—— A Overbought . | averagesthisfall. Will weseeaNovember low followed by
W W » | atest of the Obamarally highs? | seriously doubt that. |
RSl | think the October experiencewill be no mere correction.
macolT 2 | Theissueof atradablelow in November issomething I will
M % | takeuponcewe seethecoming wesknessunfold. At best,
= | wemay seeatrading bounceinto year end. Itiscertainthat
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to liquidatefinancia assets, but it may well beagreat timeto add tangiblesto your investment portfolio.

To summarize my overal outlook: | seeaseriousdownturninthe stock market averagescoming soon. Itistimeto
determine upside sell targetsfor financial issuesand/or put protective stopsin under these positions. Essentidly, |
define“financials’ asanything not advantaged by higher commodity prices. Furthermore, it ismy opinion that you
should stick withthe heart of the matter incommodity exposure. Stick with preciousmetalsand energy. | canrefine
thisabitin saying | prefer crude oil and gold with aminimum of ancillary commoditieslike naturd gas, uranium, coppe,
slver, etc. For new money, stick with crude oil and gold at thisjuncture.

| amnot bullishonred estate or anything tied to red estate. Thisismy second commodity caveat. Typicaly, wewould
expect to seered estate do well ininflationary environments, but the coming dollar decline will be the engine behind
risng commodity prices and thekey to whereinflation will or will not show up. Bet against thedollar and infavor of
those commoditiesthat will be pushed higher asthedollar falls. They will principally beraw materidspriced indollars,
but the no-brainer commodity inregardto aweaker dollar isgold.

The current picture in gold isthat it continuesto be trapped between $900 and $1,000, asit has been al year.
Currently, RSl and MACD areneutral. They are offering no rea strong sgnalsoneway or another, but notethereis
atrend lineunder the 2009 lows. If thisisbroken, | expect priceswill fall back to $900 again. Gold could even break
abit lower - to $880 inthisevent - but it doesn’'t matter inthelong run. Obvioudly, $1,000 remainsas strong overhead
resstance.

Onamore definitive note, the Critical Price Point (CPP) for gold - which| present on Page 2 of the online updates-
hasbeenraised to $931.20 basisthe December contract. Thismeansthat if gold fallsto $931.20, the Criticd Price
Point will betriggered and the CPP model will turn negativeongold. It isworthnoting that thismodel, although ill
positiveongold at thistime, istightening up itssell point.

If thenext sell point istriggered, | look for gold to retrest to that $880 - $900 level mentioned above. | haverepeated
severa timesthat | fedl that oncethe stock market averagestip over, therewill beaninitia period when all asset classes
will weakenin sympathy, but | expect to seethe commodity-based assetsfind footing relatively quickly. | also anticipate
tangibleswill recover to new highsin 2010 whilethe averageswill languish and fal well below thelowsset last March.
Inanutshell, | expect gold will go over $1,000 next year and the S& P500 will be onitsway toward 400. Aninitia dip
in metalsalongwiththe averagesthisfal will offer gold buyerswhat will perhaps bethelast chanceto buy gold (and
mining companies) before gold recoversto new highsnext year. Don't bedistressed by weaknessin gold thisfall.
Hold your current positions, accumulate in weakness, and mind the downside buy pricesonPage 6.
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You might do well to buy some physical gold inthenext bout of weakness. Stewart Dougherty aptly said recently, “As
money, gold hasnot one legitimate competitor, though it issurrounded by fiat fakes.” That cutsto the essenceof the
meatter. | can't say what quantity of physical gold would be appropriate for you to buy. Asset dlocation remainsan
individua question. The biggest problemisthat you need to soreit yourself. Don't trust the dedler to hold your gold.

| prefer bullion coinslike Krugerrands, Canadian Maple Leafs, American Gold Eagles, or Austrian Philharmonics.
Thereare severd reputable coin sellerson linelike M onex www.monex.com and Blanchard www.blanchardonline.com.
| have not heard anything bad about them, and thereare othersaswell. 1 likethe Monex Web sitewhich hasalist of
coinsand current pricesthat updatesduring theday. Click on*“liveprices’ to theright ontheir homepage.

Thekeyisto useareputablefirmthat hasbeen around awhileand shop around for the best deal whenyou are buying.
| suggest going online and checking out premiums at several sitesbeforeyou buy. Persondly, | have purchased my
goldlocally, and that isfineif you know adeder you cantrust.

Asaguideline, you should beableto buy bullion coinsfor about 4% to 5% over pot price of thegold, or perhapsa
bit less. You haveto remember that the market isdynamic for both the coinsand bullion at any point intime. | suggest
gearing off the bullion, trying to buy whengold isat $900. Then shoot for a4% to 5% premium—so, about $936.00
t0 $945.00 for 1/oz. coins. Someof thiswill depend on quarntity at thetimeyou purchase, but you can accumulate over
time, whichisnot abad strategy.

Although | expect to see crudeoil salling well above $80.00 next year, crudeisgoing to get hit harder thangoldinthe
coming market decline. Some of the enthusiasmin crude since the stock market bottomed in March has been an
expectation that the economy isgoing to recover.

The economy isnot going to recover inany real sense. Statistically, the numbers may show some positives, but a
doublingfrom1to 2 after falling from 1,000 isnot ared recovery. It'sonly agtatistica improvement. 1f unemployment
“recovers’ fromagovernment-determined 12% to agovernment-caculated 10%, thiswill come off asapostiveinthe
economic gatigtics. Thetruthis, unemployment would gill betoo highat 10%to generate much helpwithasustainable
€Conomic recovery.

Housing numbersareimproving, but thisis mostly because home building isfinaly dowing to ahdt and, thus, the
satigicsappear to beimproving in ayear-over-year comparison. Thereisaso the government’sprogram offering first
time buyers $8,000 to buy ahome by the end of November. Consumers aretaking advantage of this, asthey did the
Cashfor Clunkersprogramto buy cars. However, theeffect onthe economyisartificia and unsuganable. Furthermore,
these programs have probably simply shifted future demand to the present, leaving ademand gap ahead of us.

Asfor numbersthemselves- numberslike unemployment - the government isworking overtimeto spinthem. Actua
unemployment iscloser to 16%, so amodest improvement (ashypothesized above) will ill leave alot of folkswithout
ajoband spending less. Our country is, indeed, becoming very Orwellian.

ToyotaisclosingoneofitsU.S. assemblyplantsinCalifornia. Their U.S. salesareoff 53% sincethebeginning of 2008,
andthey don’'t need thecapacity. Over 5,000 workerswill belet go. Thisisnot agreenshoot. Stimuluscanhavea
temporary, positiveimpact onsome sectorsof theeconomy; but aslong asconsumerscontinuetolosejobs, they will
spendlessandtheeconomywill continueto flounder.

Crude oil bullswill temporarily lose some of their optimism asthese economic issues come back to surfacewiththe
weak stock market thisfal. Don't losesight of thefact that productionisfaling and wellsaredepleting. OnPage5is
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achart showing five of the USA'stop crude suppliers. Four of these countries are unstable, with Mexico being the
more stable. Mexico hasdready cut dlocationsto the U.S. dueto depleting production and the desireto keep what
they need for their own use. Regardless of thenear term, crude oil lookslikeit will movewell over $80.00in 2010.

Million Barrels per Day

Near term, you should gird for acorrection. Thereisatrend lineunder thelowsin crude, much like wesee under the
lowsingold. Crudeisalso encountering stiff overhead resistanceat the $75.00 level basis December. A break of this
trend linewill open crude up to the next level of support, whichisat $62.00. A stronger support level liesat $51.00.
Allinall, I think you can count on acorrection to $55.00-$60.00 in crudethisfall. Our Critica Price Point model has
also raiseditssell point for crudeto $69.87 basis December futures.

| have raised the sell stop on Enerplus (ERF-NY SE-$21.01) to $19.50, and | amraising the sell stop on Alliance
Resour ces (ARLP-OTC-$33.10) to $30.75. | amalso putting upsidetargetson acoupleof our weak sigters. Sell
Baker Hughes (BHI-NY SE-$34.45) at $37.00 or better, and sell Valero (VLO-NY SE-$18.74) at $20.00.

| am maintaining my buy recommendation for American Superconductor (AMSC-OTC-$32.31), but only if we can
buy thisone onthe cheap. Our recommended buy priceis $23.00. Thisis, of course, an dternativeenergy play with
some Chineseelementstossed in. Thisisan investment inwhat should betermed “energy technology” —anew and
emerging indudtry.

American Superconductor makes super-conducting materials and products engineered to tranamit eectricity more
efficiently and to enable electrical devicesto be moreefficient. Thisincludeswind turbines, maglev trains, motors,
generators, eectric ships, hybrids, etc. They areinto somevery interesting thingsthat weare going to seeput into place
around the globe, regardlessof therecessoninthe U.S.

American Superconductor isno longer apure R&D concern as salesare beginning to produce profits, and both are
growing handsomely. Second quarter profitswere up over 80%, and net incomeisnow positive versusthe same
guarter last year. Much of their increased sales and profits of late are due to Chinese demand for products that
enhance wind-produced dectricity. They also sell super-conducting transmission linesthat areon par onacos basis
with traditional transmissionlines, but are lessvulnerable to damage sincethey are buried and are immensely more
efficient. Takeatrip into thefuture and check them out at www.amsc.com.

Incidentally, if you areinterested in exploiting the coming decline, | havelisted atradeinthe ProShares Short S& P
500 (SH-NY SE-$58.46) inthe online updates. Thetradeisto buy SH if it movesup to $61.16. You cando thiswith
abuy stop. If youtakethistrade, you must keep intouchwith the Tuesday and Thursday updatesfor further instructions.
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Recommended Stocks For Buy And Hold

Note You can get quoteson Canadian socksin Canadian dollarsby using the symbolswe havelised at www.bigchartscom. Thus, if you want a
quotefor Peyto Ener gy, gotowww.bigcharts.com and typein CA:PEYUN. You can approximatethepricein U.S. dollar sby multiplying theCanadian
dollar quoteby .91. You should buy at or below the posted downside buy price. Thedownside buy price doesnot imply that thisleve will necessarily
bereached, but that thisisthe maximum price we recommend that you pay for theissue. Changessince our last posting arein bold Ietters.

Company Symbol Exchange  Initia Recom. Price Downside Div Target-T Web Site
Dateand  Price 8/31/09 Buy Price  8/31/09 Stop-S

Uus. $
Agnico-Eagle AEM NY SE 1/10/2007 36.00 57.40 50.50 0.31% agnico-eagle.com
Alliance Res ARLP oTC 9/29/2004 27.98 33.10 HOLD 9.00% S=$30.75  arlp.com
Amer. Supercond. AMSC oTC Buy at $23.00 3231 23.00 na amsc.com
Apache Corp APA NY SE 3/5/2007  68.00 84.95 70.00 0.71% apachecorp.com
Baker Hughes BHI NY SE 2/5/2008  64.63 34.45 HOLD 1.74% T=%$37.00 bakerhughes.com
Baytex Energy BTE NYSE 5/18/2004 9.00 21.60 15.00 6.02% www.baytex.ab.ca
Blackrock BGR NYSE 8/3/2005  25.99 20.85 17.50 7.74% blackrock.com
Currshrs. Eruo ETF FXE NY SE 8/22/2008 14857 143.29 HOLD 0.02% S=$138.31 currencyshares.com
Enerplus Res. ERF NY SE 11/20/2008 19.00 21.01 HOLD 9.45% S=$19.50  enerplus.com
Gabelli Glb. Gld. GGN NY SE-Alt 1/3/2006  22.10 14.48 13.10 11.68% gabelli.com
Goldcorp GG NY SE 7/24/2008 40.00 36.46 33.50 0.49% goldcorp.com
Kinross Gold (1) KGC NYSE 6/6/2002  2.39 18.95 16.00 0.53% kinross.com
Kinross Gold KGC NY SE 1/4/2007  11.00 18.95 16.00 0.53% kinross.com
Mkt. Vectors, ETF  GDX NY SE-Alt 9/11/2006 37.00 39.51 35.00 na n/a
Pimco Com. Fund (2) PCRAX 3/2/2005  11.89 7.45 6.50 4.57% pimcofunds.com
Royal Gold RGLD NYSE 7/8/2009  38.00 39.68 38.00 0.81% S=$34.00  royalgold.com
Schlumberger SB NYSE 1/18/2008 75.00 56.20 50.00 1.49% slb.com
Silver Standard SSRI oTC 1/4/2007  30.00 18.19 18.20 n/a S=$11.60  silverstandard.com
Silver Wheaton SwW NY SE 3/10/2006 8.40 10.36 8.00 na silverwheaton.com
Spdr Gold Trust GLD NYSE 9/11/2006 58.85 93.40 89.00 na n/a
Transocean (4) RIG NY SE 1/4/2007  75.00 75.84 60.00 na deepwater.com
Yamana AUY NYSE 4/14/2005 2.90 9.20 8.00 0.43% yamana.com
Valero VLO NYSE 4/26/2005 36.63 18.74 HOLD 3.20% T=%$20.00 valero.com

Canadian Dollars
Altius Minerals CAALS TSX 8/9/2007  17.88 5.72 HOLD na altiusminerals.com
ARC Energy CA:AET.UN TSX 9/8/2008  25.85 17.38 HOLD 6.90% arcresources.com
Crescent Point En.  CA:CPG TSX 9/16/2008 30.20 36.70 28.00 7.52% crescentpointenergy.con
Great Lakes Hydro CA:GLH.UN TSX 12/17/2008 15.99 17.84 16.00 7.01% greatlakeshydro.com
Peyto Energy CAPEY.UN TSX 7/18/2003 8.75 9.89 HOLD 14.56% peyto.com
Silvercorp Metals CA:SVM TSX 1/21/2008 8.00 4.03 HOLD 1.99% silvercorp.ca

(1) On 2/27/07 Kinross acquired by exchange for Bema originally purchased at $1.06 on 6/6/02

(2) PCRAX paid a distribution of $2.08931 on Dec 08, 2008 thus reducing our purchase price by this amount.

(3) Ship Finance Intl. was acquired as a spinoff from Frontline 3/6/07

(4) Transocean merged with Global Santa Fe on 11/27/07 receiving .6996 shares in the new Transocean plus $33.03 in cash.

Buy And Hold Junior Gold & Silver Stocks - The Option Alternative

Company Symbol Exchange  Initia Recom. Price Downside  Div Target-T/  Web Site
Date and Price 8/31/09 Buy Price Stop-S

Uus. $
Coeur d Alene (5) CDE NY SE 9/2/2003 3190 1514 HOLD na coeur.com
Endeavor Silver EXK NYSE-Alt  7/26/2007 4.60 2.09 HOLD na edrsilver.com
Great Basin Gold GBG NYSE-Alt  12/21/2007 2.45 141 1.50 n/a greatbasingold.com
Nova Gold NG NYSE-Alt  2/29/2008 1150  3.89 3.00 na novagold.com
Rubicon Minerals RBY NY SE-Alt  Buy at $2.00 3.05 2.00 na rubiconminerals.com
Taseko Mines TGB NYSE-Alt  7/24/2006 2.40 242 HOLD na tasekomines.com
US Gold Corp UXG NYSE-Alt 9/9/2005 1.70 2.79 1.40 n/a usgold.com

Canadian Dollars
Everton Res. CAEEVR TSX 1/4/2007  1.30 0.14 HOLD na evertonresources.com
Golden Valley CA:Gzz TSX 2/20/2007 0.50 0.21 HOLD na goldenvalleymines.com
Laramide Res. CA:LAM TSX 3/16/2006 5.20 125 HOLD na laramide.com
Mega Uranium CA:MGA TsSX 5/1/2007  6.75 117 HOLD na megauranium.com
UTS Energy CAUTS TSX 5/15/2006 6.50 1.79 HOLD n/a uts.ca
Minera Andes CA:MAI TSX 9/11/2006 1.20 0.63 0.75 na minandes.com

(5) On 5/27/09 Coeur d’Alene had a 10 for 1 reverse split. All prices have been adjusted accordingly.

C$ Denotes Canadian dollar. Quotes for Canadian stocks can be obtained on the U.S. OTC Bulletin Board (pink sheets) with the following symbols. 1
want to caution you, however, that OTCBB quotes are not dways current. They can be aday or more old at times. 'Y ou should take the quote in Canadian
dollars (as described above) times .91 to see if the OTC quote looks correct. Y ou can access these OTCBB quotes by using www.barchart.com.

Peyto Energy-PEYUF  LaramideLMRXF UTS Energy-UEYCF  Minera Andes - MNEAF

Target-T A priceinthiscolumn preceded by “ T” representsthepriceat which you should liquidatetheposition and take profits. Stop-S A price
in this column preceded by “ S’ representsthe priceat which you should placea sell/stop. Do not short on thetarget price or thestop price. There
will not always be a target or stop pricelisted. For a further definition of a sell/stop, see the Welcome L etter.
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