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THE IDEAL CURRENCY

Long Term U.S. Dollar Index
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| The next issue will be | =
: published October 19. : TheU.S. dollar did not farewell during thefirst endlesswar. Whilethewar in
L r Vietnamtrudged on, thedollar fell 50% ... and thewar wasprimarily &t favlt.

We are now engaged in the second endlesswar.

Since 9/11, the dollar index has fallen from over 120.00 to 85.00 - nearly
30% so far. Crude pricesincreased during the Vietnam era; and although
crudehascorrected over thelast couple of months, it isstill up fromalow of
$18.00 sincethe second endlesswar started. Basically, the fundamentalsfor
the dollar are not encouraging. A weaker dollar will be reflected in higher
dollar pricesfor crudeail, gold, and other commodities.

* Don’t neglect silver.
Page 3

* The“Oil - Simplicity” chart
is giving off bullish signals
Page 4

Oncethe greenback beginsto weaken against Asian currencies, Asan demand
for oil will accelerate. Remember, crudeistraded in U.S. dollars; and as
Asian currencies appreciate, the increased purchasing power will increasethe
Asiangandard of living. Asanswill be ableto afford more energy-consuming
products- and therearealot of eager consumersinthe Orient.

Of course, astheU.S. dollar falsin value and energy becomes more expensive
indollar terms, Americanswill tend to conserve. | don't expect conservation
to actually result inanet decreasein thedemand for energy inthe U.S.,, but it
will moderatethe growth of our appetite. Thenet effect of awesaker dollar will
be the growth of energy demand inAsiaand anincreasein commodity prices
indollar terms, regardless of arecessoninthe U.S.

Theideal currency would be from a country that is not fighting awar - a
country that hasabalanced budget and, better yet, asurplus. Theided currency
would befromacountry that exportscrude, naturd gas, and other raw meterias.

1 1 It should not be assumed that the recommendations made in the future will be profitable or will equal past performance. A list of all recommendations made
WWW.pro tl ming.com by this advisor within the past 17 months will be furnished upon request. Professiona Timing Service and/or associated individuals will from time to time
e-mail: info @D rotimin 0.COM  havepositions in the investments mentioned and recommended in this newsletter. Al rights reserved - copyright @ 2006 by Professional Timing Service.
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Short Term Dollar GOLD
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Thereissuchacountry - Canada. 1t isno mystery why the Canadiandollar isup from .60 to .90 whilethe U.S. dollar
has declined by 30%. The Globeand Mail reported that the Canadian government will show asurplusof C$13.2
billion and that they are going to usethat to pay down debt! It’'sheresy, suchanaction. Theloonieisdefinitely headed
for par withthe U.S. dollar - and sooner rather than later.

On ashorter term, technica bass, thedollar index has been*range bound” of late. Trading hasbeen limited onthe up
side at about 86.25 and onthe down side by 84.00 basis December futures. However, within thetrading range, an
important low hasdeveloped at 84.55. Thisisakey level to watchnear term. If the dollar breaksthrough 84.55, a
breakout through the bottom of thetrading rangeislikely.

Goldisacurrency. That isaJim Sinclair mantra, and it’s worth thinking about. He does offer comfort for the
perplexed. Thereareagrowing number of industria usesfor gold inthe hightech sector; but basicaly, alot of money
isspent to dig the stuff out of theground. It isthenburied againinavault, and peoplearepaid to seethat it staysthere.
Thereisademand for gold jewelry, of course; but basically, all thefussisbecause goldisastore of value. That iswhat
currenciesare supposed to do, but they don't. Nevertheless, gold isthe ultimate commodity, the quintessential redl
asst. Itistheonly efficient currency. Asthedollar continuesto fall, gold will continuetorise. Thisiscarved instone.

Gold isvolatile, and you have to be ready for that. Gold isthe smallest market in the world. The top 20 gold
companies have amarket value of only about $130 hillion, and thetop 5 silver companieshave amarket value of only
$7 or $8hilliontotad. Multi-billion dollar hedge fundsand the overly emotional public can have adynamic effect on
pricesintheshort term. The consequence of thisvolatility isimportant to you asan investor.

You should never put yoursdlf inasituation where youmight haveto invade your investment capital involatile markets.
Don't box yourself into acorner. Volatility will definitely stir your emotions. The reason that marketscycleisthat
investorsare at one moment engaging in rational calculation and the next moment arereacting to their emotions. As
Peter Bernstein explainsin hisbook Against the Gods, “the result of this mixture between therational and not-so-
rationd isthecapital market itsglf.”

Thepresent gold Stuation looksvery good technicaly. 1t seemsatad early for seasond lows, though. Typically, we
will seethe precious metals establish lowsin October at the earliest, and usualy in November. Regardless, | look for
onemoreshot at $555 basis December, but | expect solid, bullish divergencesin MACD and the RSl if $555 istested.

The Sock Trader’s Almanac (stocktradersalmanac.com) used to describe aseasonal trade in gold mining shares, but
thelast timethey wroteit upwas 1990. | guess 10 yearsof bear market inthe metalsmade the seasond less appealing
back then. Itistimetorevist thisinteresting seasonal tendency sinceit seemsto fit so well withthe current market.
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5.00 | produced attractivebuying opportunitiesfor

| goldstocks. I notedin 1975 that catching

these seasonal lows in ASA and selling at

“ the spring or summer highs would have

| produced an average annua gain of 87.8%
for theprior decade.”

| Last year, you would have ideally bought
| ASA a about $43 and sold out a about $74.
Itisnot theexact profitsthat count here. The
important point isthat we areapproaching a
time framewhere seasond lows should form
ingold aswell asthe mining companies, and they should be followed by an exceptionally strong rally into thefirst
quarter of 2007.
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Simplicity, our gold stock timing model, isworth aquick look here. Thislast correction did not push Simplicity to the
5.00 level, asone might have expected. The highest it hasreached is4.80. | think the reasonisthat mining shares
found alot of rational, cool, caculating, strong-hand buyerswilling to take sock fromthoseinan emotiona panic.
Consequently, the share pricesheld up quitewell inrelationto the bullion. That isbullish.

The gold chart on Page 2 suggeststhat atest of the September lowsislikely near term. However, we aregoing to see
an excellent baseformthisquarter - as The Sock Trader’s Almanac study indicates. Bottom line, you should hold
your current positionsand buy into weaknessfrom this point on, in preparation for asplendid rally into next year. |
thoroughly expect to seethedollar break to new lowsand gold to be at new highsin 2007.

| have recommended that you not buy Goldcor p (GG-NY SE-$21.37) anylonger. | amdisgppointed with management’s
handling of the merger with Glamis, and | think they are paying too much. Furthermore, according to Rob McEwen,
Goldcorp’sboard only owns 0.01% of the company now, and that makes me uncomfortable. | amwatching thiswith
acloseeyefor further developments; but at thispoint, | suggest you hold what you have and sell at $28.50.

| am searching for anew senior gold stock or two to add to our buy-and-hold list. Inlinewiththat, | amadding Gold
Fidds(GFI-NY SE-$17.43) asabuy a $16.00 or less. | amalso goingto takeit off the Hyperiontrading list. Gold
Fieldsisaworld class producer, has deep mining experience (which is somewhat rarein the business), and hasan
excdllent communication policy with shareholders.

Don't neglect silver. Silver over thelong haul will certainly appreciate morethangold. Gold islooking at $1,600 onthe
high end, but slver hasthe potential to increaseat least three-fold fromhere. | like Silver Wheaton (SLW-NY SE-
$8.43) under $10.00. If you aready have some and want adownside stedl price, put a“good ‘til cancelled” order in
at $8.00. Althoughthat may not look all that likely, thesestocks are volatile.

Silver Sandard Resources(SSRI-OTC-$19.66) isinteresting asasilver play. Takealittletime and investigate their
Web site, dlversandard.com. Silver Standard is an exciting company with about 70% of their operationsin Canada,
U.S,, Mexico, andAustralia Geopoalitically, that iscomfortable. ThisisaCanadian mining company with plenty of
cash and no debt. Thestock tracksthe priceof silver rather closely. Infact, it actslike anon-expiring call optionon
silver. | suggest you put your ordersinto buy at $18.10 or better.

Page 3



Our Rydex gold programisgtill 25% invested inthe Rydex PreciousM etalsFund (RYPM X). | anticipateincreasing
our exposure sometimein the next several weeks, but it istoo early to giveyou specific entry instructions. For now,
if you are participating inthisprogram, hold your positionand monitor the hotlines. The PhilidelphiaGold and Silver
Index (XAU), whichthefund mirrors, will likely correct back to 110.00 asthefall seasonal lows beginto shape up.
This, inturn, will set up our next entry into the Rydex gold fund.

| amequadly asexcited about developmentsin crudeoil. Thefurther thedollar falls, the higher the price of crude. The
mediahashad afield day with lower crude priceslately; but aswetalked about inthelast |etter, thiscorrectionisnot
out of theordinary. Fundamentally, nothing haschanged. Thethreatsfrom our enemies have not vanished, and crude
production worldwide strugglesto keep up with demand. | now seethat the Saudiswant OPEC to cut production, but
| think besidesliking $70 better than $60, they would like to use this as an excuse to cover up thefact that their
production ispesking.

Venezuela's Hugo Chavez isforming an unholy alliance between himself, Iran, other South American countrieswho
have mixed fedingsabout the U.S., and anyone else he canfind that hatesAmerica. When hiselected term comesup,
| expect hewill follow thelead of hisgood friend, Castro, and hold areferendumto become*leader for life.” Hehas
shared the oil weath with the populace, so | don't think hewill have a problemgetting thisdone.

Crude\XOl Ratio - Oil Simplicity | did seethat the Venezudan state-owned
oil company PDV SA is suffering some
production problems. Productionisdown
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Alternatives can be profitable on their own, but they will not be able to replace crudeoil. Thereisno substitute for
crude. Alternateenergy sourcesaredl too littleandtoolate. Total tar sandsproductionisnow about 1 million barrels
aday, and it isexpected to be 3 millionbarrelsaday ... in 2020. That’snot going to solve current supply/demand
imbalances, but tar sands can be profitableon asmall scale. Globa crude oil demand isabout 85 millionbarrelsaday,
andit’sincreasing at therate of 1.5to 2.0 million barrelsaday each year. Thetwo real reasonsthat oil prices have
beenrising isthat demand has exceeded supply and the dollar hasweakened againgt other currencies.

Technically, the oil picture looksvery good here. Priceshave settled back to the $60 dollar support level that we
showed you inthelast letter. MACD and RSl patternsare pointing to the end of the correction. Furthermore, the
above*” Ol - Simplicity” chart isgiving off bullish sgnals.
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Thechart on Page 4 showssomething | have been playing with. Itistheratio between crudeand theAMEX Oil Index,
or XOl. Smilar to the gold smplicity model we use, | amtagging this“Oil - Simplicity.” Notethat eachtimeinthepast
whentheratio hashit the current level, it hasbeenagood timeto buy oil stocks.

Anything on our buy-and-hold list that is selling under itsrespective buy priceisacandidate for purchase. | have
adjusted many of those buy prices, tightening up our parametersalittle. | am4till partiad to the Canadiantrustsdueto
thar generousdividends, the advantage of the Canadian dollar, and their envious supply position intheworld economy.
Furthermore, they are ill our friends, and they are at our doorstep.

Naturd gashasbeen beaten down severely, and that accountsfor theweaknesswe have seenin Paramount, Shiningbank,
and other gassy trugts. | ambullish on natura gas. Short term supplies can sometimes exceed demand. That hasbeen
the caseinnatural gas. Nevertheless, the demand for gasisincreasing. Most dternative energy sourceslike coal
gasification and tar sand production requirealot of natural gas - asdoeselectrica generation, whichisgrowing by
leapsand bounds. Aswe head into winter, suppliesof natura gas should quickly draw down. A cold snap requires40
to 50 hillionextracubic feet of natural gasaday, and The Farmer’sAlmanac (traditionaly very accurate) isforecasting
unusualy cold wesather thisyear. Thefundamentalslook bullish, and the technica pictureisequally asbullish.

Thekey isto keep your portfoliosbaanced. If you haveyet to pick up some gastrugts, alittle Paramount (PMTUN-
TSX-C$15.29) at C$16.00 or lesslooksvery enticing. | aso like Shiningbank (SHNUN-TSX-C$16.94). They
recently announced theacquisition of Rider Resources, and | liketheded. However, the market seemsto dways
knock these companiesdown on acquisition news.

Taking with the company, they said that they did not expect the Rider deal to affect cash flow and that the dividend
looked solid, unlessthere was asgnificant drop from hereingasand oil prices. | think you should be ableto pick up
some Shiningbank at C$17.00 or less. Remember, you areinvesting for what we expect to happeninthe future by
taking advantage of what has happened intherecent past.

The stock market does not look good from here. The whole rally looks a bit contrived. The Sadoff’s of
sadoffinvestments.com note that when the discount rate has been raised to 6%, 6 of thelast 7 bear markets have
followed. Theaverage declinewas-41%. Thecurrent rateis6.25%. | seealot of negative divergencesin my work.
Most of the averages are not confirming the smoke screen highinthe Dow, and October isnot usually kind to the
averages.

October isthelast month of theworst sx months of the year, however, and we will be monitoring our indicatorsclosdly.
My expectationisto seeadropinthe averages, followed by aMACD buy whichwill sgna the officia beginning of the
best six months. At that point, we will announce the shift out of the Rydex Inverse OTC Fund and the Rydex
I nverse S& P Fund and back into the Rydex OT C and S& P 500 Funds.

| will updatethe status of our Annual Asset Allocation M odel inthe November monthly issue. Sufficeto say, aquick
caculation today resultsin no changein the statusof themodel. It continuesto tell usthat real or tangible assetshold
the best promise on arisk-to-reward basis.

| mentioned earlier that | am going to move Gold Fieldsfromthe Hyperionlist. 1 also am going to discontinuethe
Hyperion program because | have found that it tendsto betoo difficult for the average subscriber to follow. 11 have
been working onanew trading programthat will be more suitablefor those of you interested in shorter termtrading. It
will be easier to follow, and it will better fit the feedback | am getting fromthose of you interested in shorter term
trading.
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Recommended Socks For Buy And Hold

Noate: Ifyougotowww.bigcharts.com,youcanget quoteson Canadianstock sinCanadiandal lar sby usngthesymba swehavelisted, preceded
by CA: For example, if youwantaquotefor Shiningbank, gotowww.bigcharts.comand typein CA:SHNUN. Y ou canapproximatetheprice
inU.S.dallar sby multiplyingtheCanadiandollar quoteby .90. Y oushould buy at or belowtheposted downsdebuy price. Thedownsdebuy
pricedoesnatimplythat thislevel will necessar ily ber eached, but that thisisthemaximum pricewer ecommendthat youpay for theissue. Changes
snceour lag postingareinboldletters.

Company Symbol Exchange Initial Recom. Price Downside Div Target Web Site
Dateand Price 10/03{$O6 Buy Price  10/03/06

u.s
AllianceRes ARLP orc 929/2004 2798 34.46 34.00 580% arlp.com
ASA ASA NYSE  11/19/2002 3100 5542 55.00 0.72% td.com
Barrick Gold ABX NYSE /52003 28 2855 27.20 0.77% barrick.com
Baytex Energy  BTE NYSE 5182004 900 1855 17.50 1042% www.baytex.ab.ca
Black Rock BCGR NYSE 832005 259 24.76 24.10 6.05% blackrock.com
CaneticEnergy CONE NYSE  4/19/2006 225 153 15.00 16.09% canetictrust.com
Enerplus ERF NYSE  4/20/2000 1800 4750 45.00 9.56% enerplus.com
Fording Coal FDG NYSE  11/16/2004 2274 2452 25.00 8.00%* fording.ca
Frontier il FTO NYSE 832005 1438 24.89 24.00 048% frontieroil.com
Gabdli Glb.Gld. GGN AMEX 132005 2210 2185 20.50 76% gabelli.com
Goldcorp (€ T] NYSE 8152003 1300 2137 HOLD 084% 2850 goldcorp.com
GoldFields GH NYSE  Buyat 16.00 1743 16.00 n/a goldfields.co.za
Headwaters HW NYSE 3102006 3630 2320 1800 n/a headwaters.com
Mkt. Vectors, ETFGDX NYSE 9112006 37.00 3346 34.00 n/a n/a
Pimco Comod Fund PCRAX  3/2/2005 1397 1373 HOLD  120% pimcofunds.com
Primewest PWiI NYSE  2/7/2003 17.00 2301 22.00 1397% primewestenergy.com
ProvidentEner PVX AMEX 6/16/2003 7.50 11.03 11.00 11.66% providentenergy.com
Silver Sandard SSRI oTC Buy at 18.10 19.66 18.10 n/a silverstandard.com
Silver Wheaton SW NYSE 3102006 840 843 1000 n/a silverwheaton.com
S. Trs Gold, ETF GLD NYSE  911/2006 5885** 5710 55.00 n/a n/a
Valero VLO NYSE  4/26/2005 3663 4817 45.00 0.66% valero.com

Canadian Dallars
Energy Splitll  CAEN TSX 911/2006  17.00 1675 17.00 1552% scotiamanagedcompani es.com
Paramount En. Tr CA:PMT.UN TSX 12/20/2004 1644 1529 16.00 15.70% paramountenergy.com
Peyto Energy CAPEY.UN TSX 7/18/2003 875 1955 Hold 85%% peyto.com
Shiningbank CA:SHN.UN TSX 1/2/2003 1515 164 17.00 16.29% shiningbank.com

**The dividendsfor the coal trusts depend on cash flow and the price of coal in the preceding quarter. | havelisted thesewith adivi-
dend of 8% sincel fed that that isalikely minimum you might expect. For further detailson their past dividend histories, you should
vistwww.fording.ca, and www.arl p.com.

Buy And Hold Junior Gold & Silver Stocks - The Option Alter native
Company Symbol Exchange Initial Recom. Price Downside Div Target WebSite
Date and Price$ 10/03/06 Buy Price 10/03/06
us

BemaGoald AMEX 6/6/2002 106 417 4.00 n/a bema.com
Coeur d'Alene  CDE NYSE 9/2/2003 319 435 4.05 n/a COoeur.com
MinesMgmt MGN AMEX 513/2005 450 501 5.00 n/a mi nesmanagement.com
Taseko Mines TGB AMEX 7/24/2006 240 204 2.00 n/a tasekomines.com
USGold Corp USGL OT1CBB 992005 170 453 5.00 n/a usgold.com
Yamana AUY AMEX 414/2005 290 851 8.00 n/a yamana.com

Canadian Dollars
LaramideRes. CA.LAM TSX 3/16/2006 520 553 510 n/a laramide.com
UTSEnergy CAUTS TX 515/2006 6.50 349 Hold n/a uts.ca
MineraAndes CA:MAI TSX 9/11/2006 120 114 120 n/a minandes.com

C$ DenotesCanadian dollar. Quotesfor Canadian stockscan beobtained on theU.S. OTC Bulletin Board (pink sheets) with thefollowing
symbols. | want to caution you, however, that OT CBB quotes are not always current. They can beaday or moreoldat times. Y ou should
takethequotein Canadian dollars(asdescribed above) times.90toseeif theOTC quotel ookscorrect. Y oucan accesstheseOTCBB quotes
by using www.barchart.com.

Shiningbank SBKEF PeytoEnergy PEYUF  Paramount Energy PMGYF  MineraAndes MNEAF

Target The" Target” columnrepresentsthepriceat which youshouldliquidatethepositionand takepr ofits. Donot
rever seonthetarget price. Therewill not alwaysbeatar get price. Y oushould onlyrever ssontherever sal stop price,
even if ther eisnocurrent open position.
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