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The next issue will be
published November 15. | Aboveisachart showing the seasonal tendenciesingold prices. Thereisa
| little difference between the dashed line, which representsthelast 15 years,
and the solid linethat representsthelast 32 years. However, other than the
July-August lows, thepatternispretty smilar.

* Agnico-Eagle Mines.

Page 2 It isimportant that you use thisonly as aguide since the lines represented

portray the“average” for thetwo respectivetime frames. Asyou know, the
“average’” seldom happens. Thismethod isa splendid guide, but itisnot a

* Don’t let near term . - A .
reliabletiming deviceinitsownright.

aberrations in prices fog
your long term outlook.

Page 3 Our focus should be onthe November time period. Notethat the 30-year

average and the 15-year average show lowsin early November, followed by
astrongraly. The 32-year timeframe showsasecond low later in November
aswell. | think it isamistaketo try and force the current situationinto this
mold too tightly. It isenoughthat theretendsto beasgnificant low ingold
during November, and priceshave fallen for thelast few months.

e Blindsided in Canada.
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Thereis sometimes confusion over the difference between cyclicd lowsand
seasond lows. What arerepresented inthe chart are seasonal patterns. These
are patternsthat pricestend to follow during the calendar year. Cyclica lows
and highs- which | oftenrefer to - are periodic tendenciesfor pricesto mark
highsandlowsasthey zigzag dlong intime.

For example, gold will tend to put inalow every threeweeks. Thisis, mind
you, apropengty only. Theproblemwith cyclica patternsisthat they often
misbehave. Suddenly, thereisatwo-week low and then not alow for four
weeks, but on average, you will see alow every three weeks.
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Gold Futures - Daily Agnico-Eagle Mines
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Cyclical patterns, like seasond patterns, will differ from commodity to commodity or stock to stock. It isabit of anart
to makethefit sometimes. Nevertheless, cycles can be hepful, and they canimprove your returns and keep you out
of troubleif you take thetimeto study them. The next three-week low isdue in mid-November, and then you should
expect theraly shown on the seasond chart (Page 1) into highsnext year.

Bottomline, the correction in goldisover, and you should be set now for the next gold rally. We may see one more
spate of weakness soon - and thuslast chance buying opportunity - but the next mgjor movein gold will be up.

| added Goldfieldsto our list of major gold investment candidatesin the October letter. Our buy price of $16.00 has
not beenreached asyet. Onthe October 31 hotline, | announced that we were withdrawing thisrecommendation.
Therearetwo reasons- onefundamenta and another technical. Fundamentally, Goldfields has been encountering
some problems concerning their production and cost control because of currency trandations. Moreimportant,
though, isthat the stock is not responding to the current strength, and that isdefinitely abad sgn. Consequently, | am
removing the recommendation and am replacing it with something better.

| amadding Agnico-Eagle Mines(AEM-NY SE-$36.97). Itsperformance hasbeenimpressiveintherally of late. |

would buy alittle here under $36.00 and pileit onif you seeit at $33.00 or less. | consider Agnico-Eagle amajor
player, but | believethat the big money during the next leg of the gold market isgoing to be madeinthejuniors. We
have several onour buy-and-holdlist. They aredl potential buysthismonthat their respective downside buy prices.

Inparticular, U.S. Gold Corporation (USGL-OTCBB-$4.92) ill rateshigh onmy persond list of favorites. Buy
U.S. Gold under $5.00. Taseko Mines(TGB-AMEX-$2.56) islooking very enticing if bought under $2.40. Another
excellent smaller mining company that islooking greet technicaly is Yamana (AUY-AMEX-$9.91). If youdon't own
any, buy some under $9.00.

Thejuniors are, indeed, more speculative, but they are better speculations than buying options. MineraAndes
(MAI-TSX-C$1.12) at thisprice beatsan option play 100 to 1, and it won't likely expire. Don't get carried away.
You canget quoteson Canadian stocks at tsx.com.

Don'tignoresilver. Next month, | will sharethesilver seasond patternswith you; but sufficeto say, slver also hasa
strong seasond low in November.  Silver tendsto be produced asabyproduct of other mining (like copper), so slver
stocksarenot aseasy to find asgold issues, but | expect to see slver triple or even quadruple as gold doubles.

Silver Wheaton (SLW-NY SE-$11.00) is<till high onmy list; and technically, it islooking very strong. Continueto
buy SLW at $10.00 or less. Another silver play that we recently added to our list is Silver Standard Resources
(SSRI-OTC-$24.60). Our earlier buy price at $18.10 hasnot been reached, and | amgoing to move that up alittle
and seeif we can't get afew sharesat the November lows. Buy Silver Standard at $21.00 or better.
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We have started our new trading program on Page 2 of the hotline with the recommendation to buy Royal Gold
(RGLD-OTC-$29.44) at $24.95 or less. If thetradefills, wewill have asgll/stop (do not reverse or go short onthis
stop) at $22.95. Thiswill beatrading position. 1f you are going to follow the trading program, you need to stay
current withthehotlines. If thereisareasonto adjust the buy price and/or stop, wewill announcethat onthe hotline.
If we see the precious metalsback off toward their November lows, | will add moretradesto thelist. Weare still
holding our 25% postioninthe Rydex Gold Fund, whichisan index fund representing the XAU. Wewill be adding
to it thismonth, so stay tuned. | amlooking for adrop inthe XAU to 126.00, whichwill set up the next entry.

CharlesMaxwell likely knows more about oil than literally anyoneelse on the planet. He sees productionfromthe
magor independent oil producersdeclining over the next severd years. He estimates Exxon will peak in 2011, Total
South Africain 2012, ConocoPhillipsin 2013, Marathonin 2009, Royal Dutch in 2009, and Hessin 2010. Theseare
al withinthe next two tofiveyears

Maxwell goesonto say inarecent Barron’'sinterview, “In 1930, we found 10 billion new barrels of oil intheworld,
and we used 1.5 hillion. Wereached apeak in 1964 when we found 48 hillion barrels and used approximately 12
billion. In 1988, wefound 23 billion barrelsand used 23 hillion barrels. That wasthe crossover when we started
finding lessthanwewereusing. In 2005, wefound about 5 to 6 billion, and weused 30 billion. Thesenumbersarejust
overwhelming.”

Don't let near term aberrationsin pricesfog your long termoutlook. These companiesareall independent producers.
Most of theworld’'s ail - 75% of it - isproduced by national oil companies(NOC's.) They tend to be underfinanced
and poorly managed, suffer ashortage of skilled managersand workers, and thusareextremely inefficient. Essentialy,
thelocal despot sucksup al the money and usesit for other intents. Littleisreinvested. The NOC'sareaso peaking.

QOil peaking does not mean we will beout of oil any timesoon. |t does mean that weare going to see oil become more
and more expensveinthefuture.

The entire commodity market has been suffering a correction since this summer. This has been more amatter of
speculative mistakesthantoo much supply. Nothing fundamentally haschanged. Thereisanexcdlent pieceposted on
www.321energy.com on October 30 by Ferdinand E. Bankstitled “More Facts and FictionsAbout the World Qil
Scene.” Thearticle addresses many of thethings you are hearing fromthe medialately. Bottomline, higher oil prices.

Thetruthisthat wewill be seeing production of not only crude oil but virtualy all raw materials peaking over the next
several years. 1an Cockerill, CEO of Goldfields, saysglobal gold productionwill fall 1% to 1-1/2% annually asnew
gold mining projectsfail to replace declining production at existing mines.

A recent report from Morgan Stanley suggeststhat the commodity “super cycle’ isnot over and that priceswill risein
thefaceof production shortagesnext year. Their report said that globa suppliesarethreeto five yearsbehind demand,
and suppliesmay test their record lows during 2007 - pressuring prices. They also believethat “theall-important role
of China, givenitsrapid economic expansonand itsravenous appetitefor raw materids, isunlikely to change.”

Commodities- at least non-renewable commodities- are going to become more scarce and difficult to extract inthe
future. That alonewill force priceshigher. Furthermore, asthe U.S. dollar falsin value, thisprocesswill be magnified.

Chinawill not go away. Indeed, they will only becomemore significant. | wastold there are 400 million “peasants’
gtting at the edge of the citiesready to enter thework force. That amountsto theentire U.S. population plusathird,
and all of these new inducteesto theworld economy will become consumersof everything.
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The Economist magazinereports, “ A sharp dowdownin the American economy could be offset by the growing and
largely unrecognized power of Asia'sconsumers.” Part of therecent correctionin commodities has beenfueled by
the mistaken ideathat the American economy isthe core of the global economy, and if it cools off, the demand for
commoditieswill diminish. However, according to the Economist, the U.S. consumer makesup only 13% of global
real GDP, and theideathat China'sgrowthisexport drivenisamyth. They claimthat the bulk of Asa’'sgrowthis
domegtically driven and that the American share of tota exports hasfallen snce 1999 from 34% to 20%.

Bottomline, folks, the commodity bull market isabout to find itssecond wind. TheU.S. dollar iskey indl of this. A
lower dollar equalsalower petro dollar, which resultsin lessdemand for Treasuries, which leadsto higher interest
rates. Perhapsthe greatest bubble of all timewill berecognized asthe dollar bubble we are now experiencing. This
isnot asmuch abubbleof price asit isabubble of blind faith.

“Thedollar deservesthefaithit getsbecause otherwisg, it losesthat faith. Dollarsarebought so they don't haveto be
sold” says Gabor Steingart of Der Spiegel. He goesonto comment, “Everyoneknowshow dangerousthegameis,
but continuing to play it grikesthemaslessdangerousthanquitting.” | think weall understand thedollar illuson. The
problemwefaceasinvestorsisthat adeclineinthevaueof thedollar canonly be postponed. 1t cannot be avoided.
We sit with theworld’s central banks awashin dollar reserves, which are growing by the hour.

Thisreminds me of the late 1960’ swhen the celebrity ingtitutional money managers (Gerry Tsal, etc.) owned huge
postionsinthenifty fifty stocks, theking of whichwasIBM. | had visions of these guyshaving lunch at their favorite
haunt and, while looking around the table at each other, silently thinking, “who will be thefirst to sell theIBM?’

Soitiswiththedollar. Thewinner isthefirst to sell snce heistheonewho avoidstheavalanche, but also theonewho
dartsit. It may appear that sellingis akin to shooting yourself inthefoot, and one hatesto bethe spoiler for therest.
It will happen at some point. Keep your eyeonthedollar.

The Fedwill haveto continueto raiseratesif they want to keep the dollar fromfalling. 1f they prop thedollar with
higher rates, thelooming recession will exacerbate and, perhaps, beginto spin out of control. The goal isa soft
landing, but that isunlikely having only been accomplished oncebefore. Bottomline, unlessyou think your dollarsare
goingto gaininvaueover the next 10 years, don't lisento the commodity bears.

Thestock market has something to do with the commodity correctionaswell. There are some 8,000 hedge funds
today. Thetypica hedgefundinvestment strategy isto chasethelatest hot sector in an attempt to chase oneanother’s
performance. Chasing strength, they bought the commodity sector early thissummer. Thencommodities corrected,
and they arenow sdlling out and putting the money instocksjust asstocksare hitting overbought readings. Thisall
generates management fees, but littleintheway of prudent investment. Perhapshedge fundsarethe ultimate”crowd.”

A good ded of the dynamicsintherecent commodity correction wascaused by invesment mistakes, not by imbalances
insupply and demand. The supply/demand imbalances continue on thelong term, regardless of short termtrading
aberrations. Your job, asaninvestor, isto anticipaterather than follow.

The best sx-months period for the sock market isdated to begin onthefirst of November. However, we have not
pulled thetrigger on switching out of the Rydex short fundsand going long. The mad dash out of commoditiesthis
summer hasupset thetimetablealittlehere. | havewrittenin the past about Sy Harding'stweaking of the timing for
thisseasond tradeby using MACD. Aswe stand presently, MACD is closer to generating amgjor sell thanabuy.
Hence, wewill St onour worst ix-month postion alittle longer, and the timing of the next switchwill be announced
onthehotline.
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Itistimeto look a our Annual Asset AllocationModd. Themode isgtill telling usthat tangibles - that is, commodities
and thoseinvestments driven by higher commodity prices- will give usthe best returnversusrisk for the next year.
That isnot to say that stocks cannot be profitable, but that the easy money will beintangibles. | do haveacaveat.
Someof the dementsinvolved inthe caculationswere unusualy closethisyear, and | will recaculatethemode a the
first of theyear to seeif it confirmsthe current readings. Until we seethe model make achange, | recommend that you
continueto concentrateon tangible assets.

Blindsided By Canada!!

Thefuturefor crude and natural gasisbright. The price of energy isgoing to goalot higher. Aswewereabout to take
thisletter to publication, the Canadian market was blindsided by an announcement from Ottawathat the Canadian
government intendsto tax theincometrugts. Thedust hasyet to settleonthisissue, but theimpact isnot bullish -
especidly for U.S. investorsthat are taxed 15% on distributions aready.

The changes are hilled as “proposed,” so thisisnot necessarily a done deal. However, the announcement will
definitely panic the market, and investorswill tend to shy away fromthetrustsinthe future. The proposed changes
areprincipally directed at newly formed trusts, and they will include a“phasein” for older trusts. Primewest, for
example, will not be affected until 2011. Nevertheless, weaknesshashit the entiregroup thismorning.

| believethiscould negatively affect Canadian oil and gas productionin thefutureif theproposa isput into effect. The
very surprise nature of thisannouncement ismore akinto what onewould expect fromathird world country, and it is
bound to tarnish the credibility of the Canadian capital marketsfor sometimeto come.

My adviceisnot to panic.

Keep up withthe holtineas| will be monitoring the Stuation asit progresses. Thereisasurprising lack of details at
thispoint, and it isprudent that we put the Canadian trusts on hold for thetime being until we seewhat comesof this.
Therewill be some panic slling, but yieldswill still begenerous. Thiswill likely provoke afierce political fight aswell.
Thereare powerful lobbiesboth inthetrust industry and for stockholders, many of which depend onthese dividends
for thelr retirement. | seeabattlelooming.

Theissuecould lead to anew government in Ottawa. Theonly thing | can seethat this seemsto helpisgovernment
revenue, andthereisaready asurplus. Since unit holders pay atax ontheincomewhenit isreceived, it isdebatable
how much the Canadian government will gaininany event. If it istheproliferationof truststhat isthe problem, abetter
solution would be to be more stringent onwho canformanincometrust. It isalittle suicidal to put your existing
capital market behind theeight ball.

For now, don’'t add to your positionsin weakness, and seewhat developsinthe next day or so. | will updatethis
unpleasant Sate of affairsinthe hotlines.

| aminclined to think that thosetrustswith afour-year hiatus may bevery attractive at depressed prices. However,
without knowing more on how thismight work out, my adviceisnot to do any further buying. Hang onandlet’s see
what comesof this.

Incidentally, | have beeninvited to speak on November 16 at the New Orleans I nvestment Conference. Perhapsl
will seesomeof you there.
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Recommended Socks For Buy And Hold

Noate: Ifyougotowww.bigcharts.com,youcanget quoteson Canadianstock sinCanadiandal lar sby usngthesymba swehavelisted, preceded
by CA: For example, if youwantaquotefor Shiningbank, gotowww.bigcharts.comand typein CA:SHNUN. Y ou canapproximatetheprice
inU.S.dallar sby multiplyingtheCanadiandollar quoteby .89. Y oushould buy at or belowtheposted downsdebuy price. Thedownsdebuy
pricedoesnatimplythat thislevel will necessar ily ber eached, but that thisisthemaximum pricewer ecommendthat youpay for theissue. Changes
snceour lag postingareinboldletters.

Company Symbol Exchange Initial Recom. Price Downside Div Target Web Site
Dateand Price 10/31/06 Buy Price 10/31/06

uUus. $
Agnico-Eagle  ABM NYSE Buy at 36.00 36.97 36.00 0.08% agnico-eagle.com
AllianceRes ARLP orC 9/29/2004 2798 3561 34.00 5.62% arlp.com
ASA ASA NYSE 11/19/2002 3100 59.80 55.00 0.67% asaltd.com
Barrick Gold ABX NYSE 1/5/2003 285 3100 28.00 0.71% barrick.com
BaytexEnergy BTE NYSE 5/18/2004 9.00 21.69 HOLD 8.74% www.baytex.ab.ca
Black Rock BGR NYSE 8/3/2005 2599 26.73 24.10 5.61% blackrock.com
CaneticEnergy CNE NYSE 4/19/2006 225 17.72 HOLD 13.70% canetictrust.com
Enerplus ERF NYSE 4/20/2001 1800 54.30 HOLD 8.25% enerplus.com
FordingCoal DG NYSE 11/16/2004 22.74 2542 HOLD 8.009%* fording.ca
Frontier Qil FTO NYSE 8/3/2005 14.38 2940 24.00 0.41% frontieroil.com
Gabdli Glb.Gld. G&N AMEX  1/3/2005 2210 2340 21.00 7.18% gabelli.com
Goldcorp (€ T] NYSE 8152003 1300 26.28 HOLD 0.68% 2850  goldcorp.com
Headwaters HW NYSE 3/10/2006 36.30 24.75 18.00 n/a headwaters.com
Mkt. Vect., ETF GDX NYSE 9/11/2006  37.00 37.96 34.00 n/a n/a
Pimco Comod Fund PCRAX  3/2/2005 13.97 14.38 HOLD 1.20% pimcofunds.com
Primewest PWI NYSE 2/7/2003 17.00 2557 HOLD 10.35% primewestenergy.com
Provident En. PVX AMEX 6/16/2003 750 11.95 HOLD 10.63% providentenergy.com
Silver Sandard SSRI oTC Buy at 21.00 24.60 21.00 n/a silverstandard.com
Silver Wheaton SLW NYSE 3/10/2006 840 11.00 10.00 n/a silverwheaton.com
S Trs. Gold, ETFGLD NYSE 9/11/2006 5885 60.24 55.00 n/a n/a
Vaero VLO NYSE 4/26/2005 36.63 52.33 47.00 0.61% valero.com

Canadian Dollars
Energy Split1l  CAEN TSX 911/2006  17.00 17.20 HOLD 1512% scoti amanagedcompani es.com
Paramount En.Tr CA:PMT.UN TSX 12/20/2004 1644 16.77 HOLD 14.31% paramountenergy.com
Peyto Energy  CAIPEY.UN TSX 7/18/2003 875 22.09 Hold 7.61% peyto.com
Shiningbank CA:SHN.UN TSX 1/2/2003 1515 19.69 HOLD 14.02% shiningbank.com

**The dividendsfor the coal trusts depend on cash flow and the price of coal in the preceding quarter. | havelisted thesewith adivi-
dend of 8% sincel fed that that isalikely minimum you might expect. For further detailson their past dividend histories, you should
vistwww.fording.ca, and www.arl p.com.

Buy And Hold Junior Gold & Silver Stocks - The Option Alter native

Company Symbol Exchange Initial Recom. Price Downside Div Target WebSite
Dateand Price 10/31603 3 Buy Price 10/31/06
BemaGoald AMEX 6/6/2002 1.06 433 400 n/a bema.com
Coeur d' Alene CDE NYSE 9/2/2003 319 490 406 n/a COeur.com
MinesMgmt MGN AMEX 513/2005 450 6.40 500 n/a minesmanagement.com
Taseko Mines TGB AMEX 7/24/2006 240 256 2.40 n/a tasekomines.com
USGold Corp USGL OTCBB  9/9/2005 170 492 500 n/a usgold.com
Yamana AUY AMEX 414/2005 290 991 9.00 n/a yamana.com
Canadian Dollars
LaramideRes. CA.LAM TSX 3/16/2006 520 7.00 5.50 n/a laramide.com
UTSEnergy CAUTS TX 5152006 650 447 Hold n/a uts.ca
MineraAndes CA:MAI TSX 9/11/2006 120 112 120 n/a minandes.com

C$ DenotesCanadian dollar. Quotesfor Canadian stockscan beobtained on theU.S. OTC Bulletin Board (pink sheets) with thefollowing
symboals. | want to caution you, however, that OT CBB quotes are not always current. They can beaday or moreoldat times. Y ou should
takethequotein Canadian dollars(asdescribed above) times.89toseeif theOTC quotel ookscorrect. Y oucan accesstheseOTCBB quotes
by using www.barchart.com.

Shiningbank SBKEF PeytoEnergy PEYUF  Paramount Energy PMGYF  MineraAndes MNEAF

Target The" Target” columnrepresentsthepriceat which youshouldliquidatethepositionand takepr ofits. Donot
rever seonthetarget price. Therewill not alwaysbeatar get price. Y oushould onlyrever ssontherever sal stop price,
even ifthereisnocurrent open position.
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