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Dollar Damage To Benefit Gold

The next issue will be
published December 20.
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The precious metals have been performing on cue for the most part. We
experienced the November weakness so typical at thistime of year, but the
declinewasmilder than | had expected. That, initself, isabullishsign.

| thought you might liketo havethis seasonal chart of silver for your files. You
can compareit to the onewe published for gold in the last monthly letter. The
seasond tendenciesaresmilar, with slver typically putting inalow in November.

Allindl, | am suspiciousthat we might seeone more dip going into December
ingold, slver, and themining stocks. | don’t look for anything al that dynamic
- just alate buying opportunity beforethe next raly.

The key longer term element isthetechnical sell sgnalswe aregetting inthe
dollar. Our Rydex strong dollar versusweak dollar trading program switched
into theWeakening Dollar Fund on November 21 when the December dollar
index futureshit 84.50. The Fed had been defending 85.00 for sometime, but
it appearsthat thislinein the sand has been abandoned.

Thenext line of defensewill format 83.00 December bas's, whichisthe next
level of technical support. Once below that level, there is no support until
80.00, wherelowsformed threetimesduring the 1990's. Oncethrough 80.00,
it will beonto 60.00, and possibly 40.00 over thenext several years. A dollar
collapse herewould, indeed, beinteresting. 1f the Fed comesinto defend the
dollar’sdedlineat 83.00, as| expect they will, silver and gold will dip temporarily
... but that would only present another buying opportunity inthe metals.

It should not be assumed that the recommendations made in the future will be profitable or will equal past performance. A list of al recommendations made
by this advisor within the past 17 months will be furnished upon request. Professional Timing Service and/or associated individuals will from time to time
have positions in the investments mentioned and recommended in this newsletter. All rights reserved - copyright @ 2006 by Professional Timing Service.
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Bottomline, it lookslikethedollar “rally” - suchasit has
been off of lowslast May - isrolling over. Ifthedollar gains
downside momentum from here, it will benefit our gold
positionsaswell as our energy holdings. Gold and silver
look bullish. | have adjusted some of the buy priceson
Page 6 inthe event we seeadip dueto Fed interventionin
the dollar this month, but most of our stocks hit their
respective published downside buy pricesover thelast few
months. You should bewell-positioned by now.

U.S. Dollar Index

83.00 line of defense

If you are looking for some late buys, consider my old
T T N N . e favoriteU.S. Gold Corporation (USGL-AMEX-$4.66).
Their dteisin Nevada, so it |sadomest|c operation (WhICh | like). Theyintend to acquirefour companies and thus
consolidate their holdingsinthe Cortez trend in Nevada. You can get full particularsat their Web site usgold.com.
There have been some snagsin getting the acquisitions put together, but the principa problemshave been lega hurdles.

The ddaysarelikely thereasonthe stock hasnot done better of late, dthoughit isup fromalow of $3.95in September,
or 18%inthisrally. Kegpinmind that USGL hit $10.00 inthelast rally and that Nevadaisthe world'sthird largest gold
producer behind SouthAfricaand Austraia. Buy up to $5.00.

Hereisaninteresting new recommendation. Admittedly, it isalong shot, but it’'sacheapie- Everton Resources
(EVR-TSX-C$1.33). | would buy some hereunder C$1.30, and buy somemoreif it dipsto C$1.10. Their principal
propertiesareinthe Dominican Republic and Quebec. You can check them out at www.evertonresources.com. All
of theseinexpensive juniorscarry their own share of risk, but they are definitely better than buying call optionsongold
or gold stocks. Evertonat C$1.30isabout $1.15U.S. Don't get carried away, but afew sharesshould make you
some money asgold moves higher into next year.

Hereisadtrategy | want tosharewithyou. Concentrate somespeculativemoneyinthejunior mining stocks. Wesaw
our Western Silver bought out last year, and theGoldcor p/Glamisdeal took placerecently. Merger activity isheating
up, and astrategy you should consider isto exploit thistendency. Theprofit potential inthejuniorsismany timesthat
inthemgjors. | havealwayshilled thejuniorsastheoptionalternative, andthey are. Y ou canbuy someof thesewith
lessmoney thanacall option, andyour deal won’t expire.

| expect to seemerger andacquisitionactivity increaseinthenext few yearsastheindustry consolidates. Cashrichminers
arefindingit cheaper andlessrisky to buy their competitor’ sproductionand reservesrather thanexplorefor new reserves
ontheirown. My expectationisto seethejuniorseventudlyreachafrenzy, muchlikethedot-com’ sdidinthelate 1990's.
Now isthetimeto plant afew seedsfor that eventuality. All theseedswill not grow, but thosethat do will produce
magnificent returns. Diversfy.

Another company | would liketo bring to light hereis Yamana (AUY-AMEX-$12.01). Yamanaisredly amid-size
producer now- no longer ajunior - and | am going to moveit up onour list to the group of larger producers. We
originally bought it at $2.90inApril, 2005. 1t wasabit of along shot then. However, it ismaturing, and they expect
their gold productionto hit 1 million ouncesby 2008. If you havethisoneinyour portfolio dready, you might add some
at $11.00or less. | doubt it will fall aslow as $10.00, but that would beided.

Bema (BGO-AMEX-$5.26) isprobably going to merge with Kinross (KGC-NY SE-$12.02). Kinrossisoffering
441 sharesof Kinrossfor each shareof Bema. For now, | amleaving Bemaonour ligt, but witha“hold” rating. 1 am
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not opposed to the merger. If it goesthrough, wewill own
Kinrossfor about $2.40. 1f you want to position Kinross
ahead of the merger or fill out your position after the )
exchange, buy someat $11.00 or less. - il
2 ]
Silver held up very well in November considering its e NLEWE,
propensity to set lowsin latemonth. The best we saw was J‘l'"" Y \, ,u"“’\,lf i =
asideways consolidation. Silver Wheaton (SLW-AMEX- . fﬁvﬂ\; i .
$11.56) looks good at $10.00 or less. 7l N Y Y O O

Silver Standard Resources

= CBiglkaris.com

Another slver company thet | like- but we havenot seen it L S ,

drop to our initial buy price- is Silver Sandard (SSRI- R N
OTC-$29.35). I'mraising my buy priceto $24.00, but | just cannot get myself to chasethisstock. At the $29.00
level, itisabit overdone. The RSl isover 70, and MACD issetting up asecond sdll signd, which portendsat least a
consolidationinprice. If it backsoff someand we canbuy it right, it will mekeagreat addition to our buy-and-holdlist.

We took profits on Goldcorp, and it isnow off our buy-and-hold list. However, | have added Goldcorp to our
trading list, which you will find on Page 2 of the Tuesday and Thursday online updates. Wewill buy Goldcorp asa
trading positionif it falls back to $24.00, and we will put asell/stop onthat positionif it fillsat $21.00. Again, if you
takeany of thetrading positions, it isimportant that you keep up with the online updates for continuing changes.

On November 21, we increased our position in the Rydex Precious M etals Fund to 50%. If we see a decent
pullback —say, due to the Fed supporting the dollar - we will increase the position again. If you are trading this
program, theingtructionswill be onthe Tuesday and Thursday updates, which are accessible onthe Web site.

Crude oil continuesto consolidate at the $60.00 level. There was some weakness around the November option
expirations, and the excuseisthat there are ample supplies. | amnot surel put any morefaithin energy inventory
numbersthan| do inthe CPI or employment figures. OPEC, asflaky asthey are, haslittleinterest in slling crudefor
lessthan $60, and they would rather seeit a $70. Asit is, thetechnica picture continuesto improve, but | do think we
will see crude continueto consolidate at roughly the $60 level for afew moreweeks and then beginto move higher.

Keepinmindthat nothing fundamental haschanged intheoil industry. TheMiddleEast isascrazy and unpredictable
asever. Iraglooksto beintotal civil war, but the newsmediaand Washington prefersthe ostrich approach to the
problem. A nuclear powered | ranisgoingto attempt to bethekey player intheMiddle East, if not theruler of anew
Modemempirethere. Theyarebehindthelragi“insurgency,” they aresupporting HezbollahinL ebanon, andthey are
organizingandarmingtheTalibanin Afghanistan... and they havethemoney todoit.

Thereisamind set that the U.S. isgoing to experience arecessonand that thiswill, inturn, causeadownturninAsa’s
economy, but thisdoesn't hold much water. The Economist inlate October commented that “ A sharp dowdownin
the American economy could be offset by the growing and largely unrecognized power of Asa'sconsumers.” They
arguethat theU.S. consumer makes up only 13% of global red GDP. Thebulk of Asasgrowthisnow domesticaly
driven, and the American share of total Asan exports hasfallen since 1999 from 34% to 20%.

Another result of arecesson inthe U.S. will very likely be anincreasein businessfor Asiaasarenewed impetusfor
cost cutting drivesmore manufacturing and servicesto Chinaand India. Inother words, outsourcing will accelerateif
timesget tough for busnessintheU.S. Perhapsthisprocess hasaready begun. China'soil importsaregoing strong;
and in September, 2006, they were up awhopping 24% over September, 2005.
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Natural gas continuesto consolidate at the $8.00 level —but, remember, it wasonly acouple of months ago that
priceswereunder $6.00. We should seeatest of the old highsat $15.00 during thenext rally. Technicaly, | need to
see March crude, now selling at $61.85, break over $65.35 and for December natural gas, selling currently for
$8.00, break over $8.50. Thoselevelswill trigger technica buy signds.

Thedust isbeginning to settle regarding the Canadian incometrust tax issue. Thetax hasnot been passedinto law as
yet, but chancesareit will be. At anyrate, thisisthe best assumption for usto make concerning our holdings. This
isanegative development, for sure; but it isnot the end of theworld that some have been forecasting. Wearetold
that therewill befour yearsbefore atax goesinto effect. At current prices,someyieldsare18% or more. That isa
huge payback, and we stand to recover agood ded from dividendsaone.

How eachtrust will adjust to the new law remainsto be seen as each one hasadifferent financia structure. | have
mentioned the possibility that some of thesetrusts - depressed due to the panic caused by the Canadian Finance
Minister - are now very enticing takeover candidates. Thereisalso theissueof whether the trustscan continueto
make acquigtions, and to what extent.

Theofficid wordisthat thetrustscan continueto makeacquistionsduring thefour year hiatus, but they will be limited
to “normal growth” - and any “undue expansion of anexisting trust” could “causethe matter to berevisted.” Terms
like* undue expanson” and “normal growth” haveyet to beclarified. The Finance Minister saysthat the guidelines
have not been findlized, but they will beinthe®near future’ ... whatever that means. Nevertheless, the“wors case
scenario” should befully discounted in the market by now.

| also expect to see crude and natura gas much higher over the next four years. | haveno doubt that wewill see $100
crudeoil, most likely by theend of next year. Ingtitutional investorsthat missed thelast oil rally should seethetrusts
asattractive here since they canbuy themat pricesmorein linewith $30 oil than $60. Thisshould also protect our
downsideto someextent.

What should you do? The dust isfinaly settling, and | think the market has “over discounted” this situation.
Consequently, | have put new downside buy prices on most of the Canadian trust issueslisted on Page6. | redize
that some of you are primarily interested in gaining back your losses, and | believe wewill do that intime. However,
if | had first discovered thetrustsafter thetax announcement, they would look extremely attractiveat current levels.

If you arelooking for some sort of ranking, it isinteresting that thelower yielding issuesheld up better during the
November selloff thanthe higher payers. Baytex (BTE-NY SE-$19.32) looksattractiveat $17.00 or better, and
Enerplus (ERF-NY SE-$45.41) lookslike agood buy at $40.00 or less. Peyto (PEY UN-TSX-C$17.64) also
looksattractive now at C$16.00. Of the higher yielding issues, Shiningbank (SHNUN-T SX-$C$15.00) istill on
my list, especialy if it can be bought at C$12.90 or better.

| believethereisastrong likelihood that the trustswill again sell off to some extent this month, perhapstesting their
recent lowsdueto tax loss salling wetypicaly see during December. Our downside buy prices stand agood chance
of being reached during this adjustment.

Someyearshback, | recommended acoupleof tanker companies, and wedid well withthem. | haveasuggestion for
you - Frontline (FRO-NY SE-$35.01). You need to go deep and buy thisat $31.00 or less. Althoughthisisnot a
trading recommendation, | am putting astop onthe postionat $28.70. Dividendsarenot as steady aswiththetrusts.
They are only paid quarterly, and they will fluctuate with the price of oil to someextent. However, over thelast 12
months, Frontlinepaid closeto 17% ontoday'sprice. Frontlinehas28 mid-sizetankersand 25 larger VLCC's (very
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large crudecarriers), so thereissome built-indiversification. The other tanker companieswe have owned inthe past
had much smaller fleets. You can get thefull story on Frontline at their Web site www. frontline.ba

Don't forget therefinersonour list. Valero (VLO-NY SE-$53.11) looks good under $50.00, and Frontier (FTO-
NY SE-$30.63) - whichisholding up better - looks good for accumulation under $28.00.

Another interesting ideaif we can pick some sharesup at adecent priceis Transocean, Inc. (RIG-NY SE-$75.48).
Transocean drillsoffshorefor hire, and their servicesarein big demand. Thenumber of drilling rigsavailableinthe
world is severely limited these days, and new rigstake up to three yearsto construct. Transocean’'sWeb siteis
www.deepwater.com. Thetrick isto buy right if we can. You need to buy under $70.00. Like the Frontline
recommendation, thisoneisnot meant asashort termtrade. | will put astop onthisat $64.50 if we get afill.

In early November, six moreArab countries announced that they would seek to master atomic power. Thisislikely
because the West has been so mamby-pamby toward Iranand their push to develop nuclear technologies. Thesesix
countriesareAlgeria, Egypt, Morocco, Saudi Arabia, Tunisa, and the United Arab Emirates(UAE). It ispermissble
for countriesto build civilian nuclear energy programs under international law, but | think these folks are getting
nervous about each other having the bomb.

The demand for uranium should increase inthe future, and the price will be going higher. | have acompany on our
junior buy-and-holdlist - Laramide (LAM-TSX-C$7.48). Their main project isinAustralia, but they also have
some old Homestake projectsinthe U.S. that they purchased from Barrick. There are other projectsacrossthe
globeaswsdll. Vigt www.laramide.comfor detalls.

The stock hasbeen ontherunlately, but keepaneyeonit. If it selsback ahit, it lookslike agreat uranium play.
Anything under C$6.50 will serve you well inthelonger run. These Canadian dollar pricesequateto about $5.75 and
$5.30inU.S. dollars. You can get quotes onthe OTCBB with the symbol LMRXF, whichisin U.S. dollars. |
encourage you to read the paragraph at the bottom of the buy-and-hold list page about this. | have afew more
uranium stocksthat | am keeping my eye on, but Laramide ismy current pick - especialy if you can buy onadip.

Thesgock market. Therally fromthe July lowslooked contrived. Priceswould nudge higher day after day, but
without conviction. The move hasnot been strong, but it hasbeen persstent. Evenif thisrally werethe beginning of
something sustainable, thiswould not bethe placeto buy the popular averages.

The housing numberslook dismal, but the Nasdaq continuesto advance little by little. The cost of the Iragi and
Afghan war are poised to explode, along with everything else over there. Evaluationsare such that some folks
calculate that the S& P 500 earningswill have to increase up to 35% next year to justify current prices.

Thebest thing to do whenthe newsisnoisy isto fall back on technical andysis. My Annua Asset Allocation Mode
continuesto point to commoditiesand red assets asthe investment avenuewith thelowest risk and highest potentia
reward. The RSI oscillator onthe Nasdaq is breaking down from overbought readings, telling usthat evenin abull
market, thiswould not beagood placeto belong - and certainly not the place one would want to be abuyer inthe
tech socks. MACD hasissued second sell sgnalsinthe S& P 500, Nasdag, Dow Industrias, NY SE, Russdll 2000,
etc. Virtualy every popular averagelookslike abetter sell than abuy.

| think the rally off the July, 2006 lows has been a case of buying begetting buying, albeit with little conviction.
Consequently, my best six month/worst sx month positionsremaininthe Rydex InverseOTC and Inverse S& P
500 Funds, which are short. There will be a better place to reverse these positions down the road. The next

interesting point for aseasond low instockswill bejust prior to Christmas.
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Recommended Socks For Buy And Hold

Note: If you go to www.bigcharts.com, you can get quotes on Canadian stocks in Canadian dollars by using the symbols we have listed, preceded
by CA: For example, if you want a quotefor Shiningbank, go to www.bigcharts.com and typein CA:SHNUN. You can approximatethepricein
U.S. dollars by multiplying the Canadian dadllar quote by .89. You should buy at or below the posted downside buy price. The downside buy price
does not imply that this level will necessarily be reached, but that this is the maximum price we recommend that you pay for the issue. Changes
since our last pogting are in bold letters.

Company Symbol Exchange Initial Recom. Price Downside Div Target/ Web Site

Dateand  Price 11/28/06 BuyPrice 11/28/06 Stop

Uus. $

Agnico-Eagle AEM NYSE Buy a 36.00 42.65 36.00 0.07% agnico-eagle.com
Alliance Res ARLP oTC 9/29/2004 27.98 34.47 34.00 5.80% arlp.com
ASA ASA NYSE  11/19/2002 31.00 62.33 55.00 2.25% asaltd.com
Barrick Gold ABX NYSE  1/5/2003 22.85 30.16 28.00 0.73% barrick.com
Baytex Energy BTE NYSE  5/18/2004 9.00 19.32 17.00 9.76% www.baytex.ab.ca
Black Rock BGR NYSE  8/3/2005 25.99 26.50 25.00 5.66% blackrock.com
Canetic Energy CNE NYSE  4/19/2006 2225 15.02 12.00 16.16% canetictrust.com
Enerplus ERF NYSE  4/20/2001 18.00 4541 40.00 9.67% enerplus.com
Fording Coal FDG NYSE 11/16/2004 22.74 20.02 18.00 8.00%* fording.ca
Frontline Ltd.## FRO NYSE Buy at 31.00 35.01 31.00 17.14 S=28.70  frontline.com
Frontier Oil FTO NYSE  8/3/2005 14.38 30.63 28.00 0.39% frontieroil.com
Gabélli Glb. Gld. GGN AMEX  1/3/2005 22.10 24.05 22.00 6.99% gabelli.com
Headwaters HW NYSE  3/10/2006 36.30 2323 18.00 na headwaters.com
Mkt. Vect. ETF  GDX NYSE  9/11/2006 37.00 40.40 34.00 n/a na
Pimco Cmd Fnd PCRAX 3/2/2005 13.97 14.97 HOLD  1.20% pimcofunds.com
Primewest PWI NYSE  2/7/2003 17.00 2112 18.65 12.57% primewestenergy.com
Provident En. PVX AMEX  6/16/2003 7.50 10.80 10.00 11.81% providentenergy.com
Silver Standard SSRI OoTC Buy at 24.00 29.35 24.00 na silverstandard.com
Silver Wheaton ~ SLW NYSE  3/10/2006 8.40 11.56 10.00 na silverwheaton.com
S. Trs. Gld, ETF GLD NYSE  9/11/2006 58.85 63.57 61.00 n/a na
Transocean !!! RIG NYSE  Buy at 70.00 75.48 70.00 na S=64.50 deepwater.com
Yamana AUY AMEX  4/14/2005 2.90 12.01 11.00 na yamana.com
Valero VLO NYSE  4/26/2005 36.63 53.11 50.00 0.60% vaero.com

11'We are going to carry a stop on Transocean at $64.50  ## \We are going to carry a stop on Frontline at $28.70
Canadian Dollars

Energy Split I CA:EN TSX 9/11/2006 17.00 13.00 10.50 20.00% scotiamanagedcompanies.com
Paramnt.En. Tr CA:PMT.UN TSX 12/20/2004 16.44 13.94 11.30 17.22% paramountenergy.com
Peyto Energy CA:PEY.UN TSX 7/18/2003 8.75 17.64 16.00 9.52% peyto.com
Shiningbank CA:SHN.UN TSX 1/2/2003 15.15 15.04 12.90 18.35% shiningbank.com

**The dividendsfor the coal trusts depend on cash flow and the price of coal in the preceding quarter. | havelisted thesewith adivi-
dend of 8% sincel fed that that isalikely minimum you might expect. For further detailson their past dividend histories, you should
vistwww.fording.ca, and www.arl p.com.

Buy And Hold Junior Gold & Silver Stocks - The Option Alternative

Company Symbol  Exchange Initial Recom. Price Downside Div Target WebSite
Dateand Price 11/28/06 Buy Price 11/28/06
Us. $
Bema Gold BGO AMEX 6/6/2002 1.06 5.26 HOLD n‘a bema.com
Coeur d'Alene CDE NY SE 9/2/2003 3.19 5.22 450 n‘a coeur.com
Kinross Gold KGC NY SE Buy at 11.00 12.02 11.00 na kinross.com
Mines Mgmt MGN AMEX 5/13/2005 4.50 5.60 5.00 na minesmanagement.com
Taseko Mines TGB AMEX 7/24/2006 2.40 2.39 2.40 n‘a tasekomines.com
US Gold Corp USGL OTCBB 9/9/2005 1.70 4.66 5.00 n‘a usgold.com
Canadian Dollars
Everton Res. CA:EVR TSX Buy at 1.30 133 1.30 na evertonresources.com
Laramide Res. CA.LAM TSX 3/16/2006 5.20 7.48 6.50 n‘a laramide.com
UTS Energy CAUTS TSX 5/15/2006 6.50 4.19 Hold n‘a uts.ca
Minera Andes CA:MAI TSX 9/11/2006 1.20 1.50 1.20 n‘a minandes.com

C$DenotesCanadiandollar. Quotesfor Canadian stockscan beobtained ontheU.S. OTC Bulletin Board (pink sheets) with thefollowing
symboals. | want to caution you, however, that OT CBB quotesarenot alwayscurrent. They can beaday or moreold at times. Y ou should
take the quote in Canadian dollars (as described above) times .89 to seeif the OTC quotelooks correct. Y ou can accessthese OTCBB
guotes by using www.barchart.com. Shiningbank SBKEF PeytoEnergy PEYUF  Paramount Energy PMGYF
MineraAndes MNEAF LaramideRes. LMRXF

Target The" Target” columnrepresentsthepriceat whichyou should liquidatetheposition andtakepr ofits. Donot r ever se
onthetarget price. Therewill not alwaysbeatarget price. Y oushould onlyrever seontherever sal stop price, evenifthereis
nocur rent open position.
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